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RESOLUTION NO. 2519 

i 

D 

3, RE5OLUTION of the P o r t  Commission of 
the Port  of Sea t t le ,  Wash ing ton ,  pro- 
viding for the i s s u a n c e  and sale of 
g e n e r a l  o b l i g a t i o n  r e f u n d i n g  bonds of 
the port d i s t r i c t  i n  the s q g r e y a t e  
p r inc ipa l  amount  of $15,775,000 for 
the purpose  of p r o v i d i n g  p a r t  of the 
€unCls required t o  refund t h e  p o r t  
d i s t r i c t ' s  o u t s t a n d i n g  general obliga- 
t i o n  bonds  issued under date  of J a n u a r y  
1, 1970 i n  the o r i g i n a l  p r i n c i p a l  amount 
of $16 ,000 ,000 ;  a u t h o r i z i n g  the use 
of c e r t a i n  moneys of t h e  por t  d i s t r i c t  
to  effect  s u c h  r e f u n d i n g ;  creating a 
special  1974 Refund ing  Account  i n  t h e  
General O b l i g a t i o n  Bond Fund of t h e  
por t  district; proviciing for the re- 
demption of t h e  o u t s t a n d i n g  bonds  t o  be 
refunded; and providing t h e  date ,  fom, 
terns, m a t u r i t i e s  and c o v e n a n t s  of the 
r e f u n d i n g  bonds  t o  be issued and  for 
unlirrdted t a x  levies to pay the prinei- 
pal thereof and in te res t  t h e r e o n .  

bWC:AS, the P o r t  of Seattle, Washington  (he re ina f t e r  

calLed t h e  "Port")l now has o u t s t a n d i n g  its general sb3igatioin 

h n d t :  in the aggregate p r i n c i p a l .  amount of $14,495,000 issued 

under date of January 1, 1 9 7 0  ( h e r e i n a f t c r  sometimes called 

the "Refumlcd Bonds"), wh ich  bonds  mature January 1 in each 

of the f o l l o w i n g  y e a r s  i n  the f o l l o w i n g  m o u n t s  and bear 

interest  as folLowst 

Bond Nos. 

302-414 
415-534 
535-661 
662-795 
796-937 
938-1080 
10 89- 12 4 8 
1249-1418 
1 4  19-159 8 
1599-1789 
1790-1991 
1992-2206 
2 2 07 - 2 4 3 3 
2434-2674 
267 5-29 29 
2930-3200 

N a t u r i t y  Year 

1975  
1996 
1977  
1 9 7 8  
1979  
1980  
1 9 8 1  
1982 
1 9 8 3  
1 3 8 4  
1985 
1986  
1967 
1988 
1 9 8 9  
6990 

Amount 

$ 565,000 
600,000 
635,000 
670,000 
710,000 
755,000 
eoo,ooo 
e50 ooo 
9 0 0 , 0 0 0  
955,000 

1,010,008 
1,075,000 
1,135,000 
1,205 ,OOQ 

1,355,000 
1,2? 5 1600 

I n t e r e s t  Rate 

8,00% 
3.00% 
8.00% 
8. a 0 e  
8.00% 
8.00% 
8.00% 
7.00% 
7.00% 
7.05% 
7.10% 
7.10% 
7.26% 
7.25% 
7.258 
7.000: and 
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WIIEREAS, Resolu t ion  No, 2314 Of the P O K t  Commission 

adopted December 9 ,  1969 ,  a u t h o r i z i n g  the i s suance  of the Re- 

funded Bonds provides t h a t  the Port  may c a l l  them for redemption 

on January  1, 1 9 6 0 ,  snd any i n t e r e s t  payment date thereafter 

a t  par plus accrued I n t e r e s t  ta  the  da te  of redemption; and 

WIIEREAS, a f t e r  due c o n s i d e r a t i o n  it appears t o  t h i s  

Po r t  C a m i s s i ~ n  that  the Refunded Bonds may be refunded by t h e  

issuance and sale  of the g e n e r a l  o b l i g a t i o n  re funding  bonds of 

the Por t  au tho r i zed  h e r e i n  ( h e r e i n a f t e r  called "Refunding 

bonds") m d  that a s u b s t a n t i a l  sav ing  t o  t h e  Por t  and its 

taxpayers will be effected by the i s suance  of the Refunding 

Bonds and t h e  redemption of the Refunded Bonds on January 1, 

1980: and 

WHEREAS, i n  order t o  effect such re funding  i n  t h e  

manner that w i l l  be most advantageous t o  t h e  P o r t  and its 

icixpayers, i~ i s  hereby founa necessary  and auvisable that  

certain d i rec t  o b l i g a t i o n s  of t h e  United States  of America 

( h e r e i n a f t e r  called "Acquired O b l i g a t i o n s " ) ,  bearing i n t e r e s t  

and maturing a t  such t i m e  or times as necessary  t o  pay the 

p r i n c i p a l  Q €  and interest on the Refunded Bonds as t h e  3ame 

sha l l  become due and t o  redeem t h e  then ou t s t and ing  Refunded 

Bonds on January 1, 1980, be purchased o u t  of the proceeds 

of sale of t h a  Refunding Donda and certain man@yap in the Gen- 

eral Ob l iga t ion  Bond Fund of the Fort; 
3 

NOW, THEREFORE, Bt: XT RESOLVGD by the Port Commission 

of the Por t  of Sea t t l e ,  Washington, as follows: 

S e c t i o n  1. For the purpose of provid ing  par t  of 

the moneys r e q u i r e d  t o  pay the p r i n c i p a l  of and interest on 

the Refunded Bonds coming due to  and i n c l u d i n g  January I, 1980 

and t o  redeem and retire the remaining ou t s t and ing  Refunded 

I 

i 
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Bonds on s a i d  date,  the Por t  shall issue the Refunding Bonds 

in the aggregate p r i n c i p a l  m o u n t  of $15,775,000. 

The Refunding Bonds s h a l l  be dated March 1, 1974, s h a l l  

be i n  the denomination ~f $5,000 eachl shall bear interest  pay- 

able on the f i r s t  day or' October, 1 9 9 4  and scmiannually on the! 

f i r s t  days OX each A p r i l  and Octobcr t h e r e a f t e r  a5 evidenced by 

coupons t o  be attached thereto and shall be numbered and mature 

on April 1 of each year in order of their number as sct  f o r t h  

i n  E x h i b i t  A attached hereto and by t h i s  r e f e r e n c e  made a part  

hereof as though fully set f o r t h  he re in .  

Both priricipal of and i n t e r e s t  on the Refunding 

Bonds shall be payable i n  lawful. money of the United States 

of America at the off ice  of the Treasurer of King Coun%y in 

Seat t le ,  Washington, ox a t  the option of the holder at e i ther  

of t h e  f i s c a l  agencies sf the State  a,' Washington, i n  the 

C ~ L ~ B  of Seattle, Wasnington, or ,  New York, New York. 

Sect ion 2 .  The Port hereby reserves the r i g h t  t o  

redeem any or a l l  of t;hc Refunding Bonds outstanding i n  inverse 

numerical order on m y  interest payment date on and a f t e r  

April 1, 1980 ,  a t  par p l u s  accrued i n t e r e s t  to the date of 

redemption. 

Notice of any such intended redemption s h a l l  be 

given by one publication thereof i n  the o f f i c i a l  newspaper 

of King County, Washington, and i n  a financial newspaper or 

j o u r n a l  of g e n e r a l  c i r c u l a t i o n  throughout  t h e  United States, 

with each s u c h  p u b l i c a t i o n  t o  be n o t  mor@ than for ty  nor  less 

than thirty days pr ior  t o  said redemption date, and by mai l ing  

a l i k e  notice  at the  same tima to t h e  manager or managers of 

tlie account  t h a t  purchases  t h e  Refunding Bonds a t  their sale 

by the Por t  a t  its or t h e i r  main office or  offices or to the 

3 ,'? 
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business successc)r or successo~s~ if any, of such account 

manager or managers at i t s  or their main office or offices. 

Interest on any Refunding Bond or Bonds so called for redemp- 

tion shall cease on such redemption date unless the same are 

not redeemed upon presentation made pursuant to such call. 

Such notice of intended redemption s h a l l  a lso be mailed, postage 

prepaiei, not more than f o r t y  nor less than thirty days prior 

to such redemption date to the registered owners of any Re- 

funding Bonds which are to be redeemed at their last known 

addressess if any, appearing on the registration books? but 

such mailing s h a l l  no t  be a condition precedent to such re- 

demption, and failure to so mail such notice to any of such 

registcred owners shall not affect the validity of the proceed- 

ings for the redemption of the Refunding Bonds. In addition 

to such publication and mailing, t h e  P o r t  shall also mail 

n o t i c e  0f such intended redemption to Standard 61 Poor's Cor-  

poration and Moody's Investors Service, Xnc., New York, New 

York, or to their successors, i f  aPiy. Tho rnai.Iing of such 

notice s h a l l  notp however, be a condition precedent to the 

c a l l  of any Refunding Bonds f o r  redemption. 

Section 3 .  The Refunding Bonds shall be designated 

"Port of S e a t t l c  General O b l i g a t i o n  Refunding Bond;, 1 9 7 4 "  

and shall be in substantially the €oLlowing farm: 

LXITEW STATES OF AMERICA 

$5,008 - NO 

STATE OF WASHINGTON 

PORT OF SEATTLE 

GEWEREJ: OBLIGATIOU REFUNDING BOND p 1974 

THE PORT OF SEATTLE, a municipal corporation 

organized and e x i s t i n g  under and by virtue of the 
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laws of the Sta t e  ~f Washington, hereby acknowledges 

i t se l f  indebted  and for value rece ived  promises 

to  pay to  bearer o r #  if registered, t o  t h e  r e g i s -  

tered holaer hereofp the pr inc ipa l  sum of 

FIVE THOUSAND DOLLARS 

, w i t h  i n t e r e s t  on the first day of Apr i l ,  1 9  - 
ffiercon from t h e  date hereof a t  t h e  rate of % 

per annum u n t i l  such p r i n c i p a l  sum is pa id  or pay- 

ment has been duly  provided f o r ,  payable October I, 

1 9 7 4 ,  and semiannual ly  t h e r e a f t e r  on the first days 

of A p r i l  and October. Payment of t h e  i n t e r e s t  on 

this bond shall be made only upon presentation and 

surrender of t h e  coupons r e p r e s e n t i n g  such i n t e r e s t  

as t he  sitme r e s p e c t i v e l y  fall due. Both p r i n c i p a l  

of and i n t e r e s t  on this bond are payable i n  l awfu l  

money of the United S ta tes  of America at: t h e  o f f ice  

of: the Treasu re r  ob King County, Washington, i n  Seat t le ,  

Washington, ox ,  a t  the o p t i o n  of the holder, at either 

of t h e  fiscal agencies of  t h e  State  sf Washington i n  

the Cities of Sea t t le ,  Washington, or, New York, New 

Xsrk. 

The port d i s t r i c t  has r e se rved  the r i g h t  to 

redeem any or a l l  of the ou t s t and ing  bonds of 

this issue i n  i n v e r s e  numerical  order on any 

interest payment d a t e  on and a f te r  Apr i l  1, 1980, 

a t  par p lus  accrued i n t e r e s t  to the date  of redemption. 

Notice of any such in tended  redemption shall 

be given by one p u b l i c a t i o n  thereof i n  the official 

newspaper of King County, Washington, and in a 

f i n a n c i a l  newspaper or j o u r n a l  ~f g e n e r a l  eircu- 

- 5 -  



Pation t h roughou t  the Uni ted  States I w i t h  each such 

publ icat ion to be n o t  more t h a n  forty nor  less 

t han  t h i r t y  days prior t o  &;(rid redemption da te ,  

arid by mailing a like n o t i c e  at  the  same time t o  

It: addition to such p u b l i c a t i o n  and m a i l i n g ,  the 

port district s h a l l  a l so  mail n o t i c e  of such i n t e n d e d  

redemption t o  the registered owners of the bonds 

t o  be redeemed and t o  S tanda rd  61 POOF'S Corpor- 

ation and I-Ioody's Investors Service, Inc., New 

York, New York, or  t o  the i r  s u c c e s s o r s ,  i f  any. 

The mailing of such n o t i c e  s h a l l  n o t ,  however, 

be a c o n d i t i o n  precedent t o  the c a l l  o€ any bonds 

for  redemption.  

This bond i s  one of an issue of 3 , 1 5 5  bonds 

of the por t  district of l i k e  amount, date and tenor 

except as t o  n w b c r ,  rate of i n t e r e s t  and date of 

maturity i n  t h e  aggregate p r i n c i p a l  amount of 

$15,775,009,  and is  issued pursuant to  duly adopted 

r e s o l u t i o n s  of the Por t  Commission for the purpose 

of providing money to pay part of t h e  cost  of re- 

funding c e r t a i n  outstanding g e n e r a l  obligation bonds 

of Lhe port d i s t r i c t  issued under  date of January 

1970. 

The bonds of this refunding i ssue  axe issued 

under and i n  acco rdance  with t h e  provisions of 

the Constitution and applicable sta tu tes  of the 

Sta t e  of Washington and reso lu t ions  duly adopted 

by the Port Commission of the port district, 
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The port  district hereby i r r evocab ly  covcnants 

tha t  it will Pavy taxes annually upon a41 the tax- 

able p r o p e r t y  in tho port d i s t r i c t  w i t h o u t  l i m i -  

t a t i o n  as  t o  rate or  amount and in anmunts suffi- 

cient, w i t h  other moneys l e g a l l y  available there- 

faxd to  pay the p r i n c i p a l  of and i n t e r e s t  on the 

bonds of this issue as the  same s h a l l  become due. 

The f u l l  f a i th ,  credit and r e s o u r c e s  of the port 

d i s t r i c t  are hereby irrevocably pledged fox the 

annual levy and c o l l e c t i o n  of such taxes and We 

prompt payment of such p r i n c i p a l  and i n t e r e s t .  

X N  WITNESS WIIEREOF, the Port  of Seattle 

has caused t h i s  band to  be executed  i n  i t s  name 

by t h e  facsimile or manual s i g n a t u r e  of t h e  P r e s i d e n t  

of its Commission, t o  be attested by the facsimile 

QL xnanudi s i g n a t u r e  of the secretary ot rts  Com- 

xr~issian, the corpxate  seal o f  t!!e Port of Seat t le  

t o  be impressed hereon, and the i n t e r e s t  coupons 

attached hereto t o  Le s igned  with the facsimile 

s i g n a t u r e s  of said officials, t h i s  f i r s t  day sf 

Harsh, 1974. 

PORT OF SEATTLE e WASkIlNGTON 

ATTEST : 

S e c r e t o r y  of i t s  Commission 

K I N G  COUNTY TREPSUFIER ' S 
REFERENCE NO. 

The i n t e r e s t  coupons attached to  the Refunding 
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Bonds s h a l l  be i n  s u b s t a n t i a l l y  the following form: 

s 

c 
_u 

On thc E i m t  day of I 19 

t h e  Part of Seattle will pay to bearer at the office 

of the T r e a s u r e r  of King County, in S e a t t l e ,  Washington, 

or, at the  option of the holder, at  the f i sca l  

agencies of the  S t a t e  of Washington, i n  the  C i t i e s  

of S e a t t l e ,  Washington or  New York, New York, the  

amount shown hereon i n  lawful  money s€ the United 

S t a t e s  0 5  America, said amount being the semiannual 

i n t e r e s t  d u e  t h a t  day on its General Obligation 

Refunding Bond, 1974 dated March 1,  1 9 7 4 ,  and 

numbered e 

PORT OF SEATTLE, tJASHXMGTON 

ATTEST : 

Secretary of its Comission 

Section 4 .  The Refunding Bonds shall be executed 

on behalf of the Part with  the facsimile or manual. signature 

of the President of i t s  Commission, shall be a t t e s t e d  by the 

facsimile or manual s ignature of the Secretary thereof (at 

l e a s t  one of which signatures s h a l l  be manual)# and s h a l l  

have the s e a l  of the Port impressed thereon. The i n t e r e s t  

coupons  attached hereto s h a l l  be s igned with the facsimile 

signatures of sa id  of f ic ia ls .  

Section 5 .  The Refunding Bonds aliabl be sold at: publ ic  
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sale. Scaled proposa l s  for the purchastl of tho Bonda rehall &e 

r e c e i v e d ,  p u b l i c l y  opened and read a t  1 O : O O  o'clock A.M. Pacific 

Dayl ight  T i m e  on the  1 2 t h  day of Marchc 1974, a t  t h e  B e l l  Street  

o f f i c e s  of tlie Port of Seatt le  i r r  Seattle, Washington. Such 

bids w i l l  be considered and acted upon a t  the regular  meeting 

o f  t h e  Commission t o  be held at s a i d  off ice  a t  2:OO otclock 

P . N .  Paci f ic  Dayl ight  T i m e ,  on such  date. Bidders must agree 

to  pay at l eas t  par plus accrued i n t e r e s t  from March 1, 1 9 7 4 ,  

t o  date of delivery of the Refunding Bonds. 

Notice of such sale s h a l l  be publ i shed  once in The 

Bond Buyer  p r io r  to sa id  date of sale. Such other p u b l i c i t y  

of such sake sha l l  be g iven  as found a d v i s a b l e  by the C o n t r o l l e r  

of t h e  Por t .  

Upon t h e  s a l e  o€ t h e  Refunding Bonds the proper  offi- 

cials  of the Port  are hereby au tho r i zed  and directed t o  do a l l  

t h i n g s  necessary for the prompt cxecution and d c l i v e r y  of t h e  

Refunding Bonds and for t h e  proper use and a p p l i c a t i o n  of 

t h e  proceeds of sale thereof. 

Section 6. The P o r t  hereby i r r e v o c a b l y  covenants 

t ha t  f G r  as long  as any of tho Refunding Ijondn arc ou t s t and ing  

it w i l l  make annual  levies of ad valorem taxes without  IL imi -  

tation as t o  ra te  or m o u n t  upon a l l  the prope r ty  w i t h i n  t h e  

port d i s t r i c t  s u b j e c t  t o  t axa t ion  which, wi th  other moneys 

l e g a l l y  a v a i l a b l e  therefor, will be s u f f i c i e n t  i n  m,ourat to 

pay the p r i n c i p a l  of and i n t e r e s t  on the Refunding Bonds as the 

same shall becone due. The f u l l  f a i t h ,  credit and r e sources  

of the Por t  are hereby i r r e v o c a b l y  pledged for the annual levy 

and collection of such taxes and €or tho prompt payment of 

such p r i n c i p a l  and i n t e r e s t .  

Section 7. There is hereby created i n  the Por t  of 
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Seattle General Obligation Bond Fund an account  known as the 

I 

"Port of S c a t t l t ?  1974 Refunding bond Account,'  which Accolnnt 

is to be drawn upon for t h e  sole purpose of paying the  pr in -  

c i p a l  of and interest on the  Refunded Bonds, The proceeds 

of sale of t h c  Refunding Bonds ( e x c l u s i v e  of accrued interest 

thereon,  i f  m y ,  which s h a l l  be paid  i n t o  t h e  General Obliga- 

t i o n  Uond Fund, created i n  the  office of the King County 

Treasurer) shall be dcpositcd immediately upon t h e  receipt 

thcrcof i n  the Por t  of Sea t t le  1 9 7 4  Refunding Bond Account 

to discharge t h e  o b l a g a t i o n s  of the Por t  wder Resolu t ion  

No. 2314 of the Port Commissi,on a u t h o r i z i n g  the i s suance  

of the  Refunded Bonds, by provid ing  for t h e  paynent  of such 

Refunded 8onds as h e r e i n a f t e r  set €orth. 'Eo the e x t e n t  

practicable the Port shall discharge such obligations by t h e  

use of c e r t a i n  moneys now held i n  the above-mentioned General 

Or>l iga t ion  Bond Fund and by the purchase of "Acquired Obli-  

gations," bearing such i n t e r e s t  and maturing as to principal 

and i n t e r e s t :  i n  such amounts and at such times SQ as t o  provide 

€or t h e  payment of: 

(a) Tho p r i n c i p a l  of and interest on the 
Refunded UonJs which will become due and payable 
on or before January 1, 1988. 

(b) The redemption price payable on January I r  
1980 for t h e  Refunded Bonds maturing after January 1, 
1980 * 

Such money and Acquired Obl iga t ions  shall  be irrevo- 

cably he ld  by t h e  compt ro l l e r  and Ex-Officio Treasurer of King 

County ( h e r e i n a f t e r  called the "Refunding Agent") e Any amounts 

described i n  subparagraphs (a) and (b) of this s e c t i o n  which 

are not  provided for i n  full by such money and the purchase 

and deposit of the Acquired Obligations referred to in this 
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s e c t i o n  s h a l l  be provided for by t h e  irrevocable deposi t  of 

the neccssa ry  arnount out of the proceeds of sale of the Refund- 

ing  Bonds or any other moneys of the P o r t  l e g a l l y  a v a i l a b l e  

therefor w i t h  t h e  aforesaid Refunding Agent; provided,  however 

t h a t  t h e  Port may from time t o  t i m e  t ransfer ,  or cause to be 

t r a n s f e r r e d ,  from the Por t  of Sea t t le  1 9 3 4  Refunding Bond 

Account t o  t h e  Bond Redemption Fund any moneys n o t  thereafter 

r e q u i r e d  for t h e  purposes  s e t  f o r t h  i n  (a )  and (b) above. The 

P o r t  f u r t h e r  reserves the  r i g h t  t o  s u b s t i t u t e  higher  y i e l d  Acquired 

O b l i g a t i o n s  i n  the e v e n t  it may do so pursuant  to  Sec t ion  103(d) ( 2 )  

of the  Internah Revenue Code and a p p l i c a b l e  r e g u l a t i o n s  thereunder .  

S e c t i o n  8. The P o r t  hereby irrevocably car16 for 

redemption on January 1, 1980, t h e  Refunded Bonds maturing a f t e r  

January 1, 1980 i n  accordance with t he  p rov i s ions  of Resolu t ion  

KO. 2314 of the Port  Commission a u t h o r i z i n g  the redemption 

ad zeti i .ernent of t h e  Refuncied bonds p r i o r  to their fixed 

m a t u r i t i e s .  Said ca l l  for redemption s h a l l  be i r r e v o c a b l e  

a f t e r  the d e l i v e r y  of t h e  Refunding Bonds to  kho i n i t i a l  pur- 

chasers thereof. 

The Refunding Agent is hereby au thor i zed  and directed 

to  give n o t i c e  o f  the  redemption of t h e  Refunded Bonds i n  

accordance w i t h  t h e  p r o v i s i o n s  of said Resolu t ion  'No. 2314.  

The Refunding Agent is hereby au tho r i zed  and directed 

t o  pcry t h e  p r i n c i p a l  of and intarest on the Refunded Donds (either 

direct  or through the  fiscal agency e% the State of Washington) 

when clue from the Acqui red  O b l i g a t i o n s  and from any moneys de- 

posited with s a i d  Refunding Agent pursuant  t o  t h e  prev ious  

section of this r e s o l u t i o n .  A l l  moneys and Acquired Ob l iga t ions  

d e p o s i t e d  w i t h  sa id  Refunding Agent and any income therefrom 

shall be held,  i n v e s t e d  and a p p l i e d  in accordance wi th  t h e  

-1 
I 
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p r o v i s i o n s  o f  said Resolu t ion  No. 2354, t h i s  r e s o l u t i o n  and 

with t h e  s t i t t u t e s  of the S t a t e  of Washington. 

The Fort w i l l  take such  actions as ar@ found nacossa.ry 

to sec that a11 necessary  and proper fecs,  compensation and 

expenses, i f  any, of t h e  Refunding Agent  f o r  t h e  Refunded Bonds 

s h a l l  be paid when due. 
11 S e c t i o n  9 .  I n  the even t  t h a t  money and/or Gavern- 

ment O b l i g a t i o n s , "  as such Ob l iga t ions  are de f ined  i n  Ch. 39.511 

RCW, as nsw or  hereafter amended, maturing a t  such t i m e  or 

t ines  and bear ing  i n t e r e s t  t o  be earned thereon  i n  m o u n t s  

( toge ther  w i t h  such money, i f  necessary)  s u f f i c i e n t  t o  redeem 

and retire fAe Refunding Bonds i n  accordance w i t h  t h e i r  terms, 

are s e t  aside i n  the Gencral Ob l iga t ion  Bond Fund of the Por t  

t o  effect such redemptjon and r e t i r e m e n t ,  and such moneys and 

t h e  principal of and i n t e r e s t  on such Government Ob l iqa t ions  

arc i r r e v o c a b l y  set aside and pledyed for such purpose, then 

no f u r t h e r  payments need be made i n t o  the Genera l  Ob l iga t ion  

Bond F w d  fo r  t h e  payment of the p r i n c i p a l  of and i n t e r e s t  on 

t h e  Refunding Bonds, and the  Refunding Bonds and the coupons 

appur t enan t  thereto s h a l l  cease t o  bc e n t i t l e d  t o  any l i e n ,  

b e n e f i t  o r  s e c u r i t y  of this r e s o l u t i o n  except the r i g h t  to 

receive  the moneys so s e t  a s i d e  and pledged,  and the Refund- 

i n g  Bonds and such coupons s h a l l  be deemed n o t  t o  be ou t s t and ing  

hereunder .  

Scction LO, The Port hereby covenants that it will 

n o t  make any use of t h e  proceeds of s a l e  of the Refunding Bonds 

or any other funds of the Por t  which nay be deemed t o  &e proceeds 

of such Refunding Eonds pu r suan t  t o  Secticm l 0 3 l d )  ( 2 )  of the 

I n t e r n a l  Revenue Code and t h e  a p p l i c a b l e  Regulat ions thereunder 

which,  i f  such use had been reasonably  expected on the date of 
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d e l i v e r y  of the Refunding Bonds t o  the i n i t i a l  purchasers  thereof, 

would have caused the Refunding Bonds to be "arbitrage bonds It  

wi th in  ehe meaning of said s e c t i o n  and said Regulat ions.  The  

Port w i l l  comply with t h e  requi rements  of s u b s c c t i a n  (d) of 

Section 103  of &he P n t c r n a l  Revenue Code and t h e  a p p l i c a b l e  

Regula t ions  thereunder  t h r o u g h o u t  t h e  term of the  Refunding 

Bonds. 

The Port  Comiss ion  hereby finds and determines t h a t  

the i s suance  and sale of t h e  Refunding  Donds a t  t h i s  t i m e  w i l l  

e f fec t  a sav ing  t o  t h e  Po r t  and its t axpayers .  I n  making such  

f i n d i n g  and de tcr rn ina t ion  t h i s  Commission has  g iven  c o n s i d e r a t i o n  

t o  t h e  i n t e r e s t  t o  the fixed m a t u r i t i e s  of the Refunding Bonds 

and the RefwGed bonds,  t h e  c o s t s  of t h e  i s suance  of t h e  Re- 

fullding Bonds and t h e  known earned income from the investmellt  

of t h e  proceeds of sale of the Refunding Bonds pending rcdemp- 

tion of the Refundeci Bonds. 

The  Port Canunission hereby f u r t h e r  finds and dcter- 

mines t h a t  the moneys and Acquired Ob l iga t ions  t o  be deposited 

w i t h  the Refunding Agent fo r  t h e  Refunded Bonds i n  accordance 

with  S e c t i o n  7 of t h i a  resolution w i l l  discharge atid s a t i s f y  

the o b l i g a t i o n s  of t h e  District under Resolu t ion  No, 2314 

authorizing t h c  i s s u a n c e  of the Refunded bonds and tho pledges, 

charges, C r u s t s ,  covenants  and agreements of the Por t  t h e r e i n  

made or  provided  fo r  as t o  said Refunded Bonds, and that sa id  

Refunded Bonds shall no longe r  be deemed t o  be ou t s t and ing  

under said Resolution No. 2314 frmiediately upon tho d s p o n i t  

of such moneys and the Acquired Obl iga t ions  wi th  t h e  Refunding 

Agent . 
Section 11. I f  any one or  mre of the covenants 

or agreements provided in this Resolut ion t o  be performed on 
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the par t  of the Port shall b e  d e c l a r e d  by any court OP compe- 

t e n t  j u r i s d i c t i o n  to be contrary to l aw,  then such covenant 

or c o v e n a n t s ,  agreement or agreements ,  s h a l l  be n u l l  and void 

mid s h a l l  be deemed separable from the remaininq covenants  

and agrcencnts  i n  t h i s  R e s o l u t i o n  and shall i n  no way af fec t  

the v a l i d i t y  of the other provisions of this Resolut ion or 

of the Refunding Bonds. 

ADOPTED by t h e  Port Coimission of the Port of Seatt le  

at a regfilar meet ing  thereof, hold t h i s  1 2 t h  day of March, 

1 9 7 4 ,  and duly  authenticated in open s e s s i o n  by the signatures 

of the Conmissioners present and v o t i n g  i n  favor thereof and 

t h e  seal of the Conmission.  
(. 

SEATTLE WASHINGTO 

i/’ 

SEATTLE WASHINGTO 

i/’ 

Port Cornmissioners 
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