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RESOLUTION NO. 2504 

A RESOLUTION of the Port Commission of the Port 
of Seattle, Washington, providing for the 
issuance and sale of refunding revenue bonds 
of the port district in the principal nmount 
of $111,000,000 for the purpose of pro­
viding part of the funds required to refund 
certain outstanding revenue bonds of the port 
district; authorizing the use of certain 
moneys of the port district to effect such 
refunding; creating a special 1973 Refunding 
Account in the Bond Redemption Fund created 
by Resolution No. 2143; providing the date, 
form, terms and maturities of said bonds; 
providing that such bonds be issued on a 
parity with certain outstanding revenue bonds 
of the port district; providing for the pay­
ment of the principal of and interest on said 
bonds out of the Revenue Bond Redemption 
Fund of the port district created by Resolution 
No. 2143 of the Port Commission; and providing 
and adopting certain covenants safeguarding the 
payment of such principal and interest. 

WHEREAS, the Port of Seattle, Washington (hereinafter 

called the "Port"), now has outstanding several series of its 

revenue bonds including the following series which are dated 

and mature as follows-: 

Series 1970-A Series 1970-B Series 1971-A Series 1971-B 
Dated 4/1/70 Dated 8/1/70 Dated 2/1/71 Dated 6/1/71 

$ 60,000 $ 100,000 $ 335,000 $ 420,000 
60,000 105,000 360,000 445,000 
65,000 115,000 380,000 480,000 
70,000 125,000 410,000 505,000 
75,000 130,000 440,000 535,000 
80,000 140,000 470,000 570,000 
85,000 155,000 505,000 605,000 
95,000 170,000 540,000 640,000 
95,000 180,000 580,000 680,000 

110,000 195,000 625,000 720,000 
260,000 355,000 670,000 765,000 
275,000 390,000 715,000 815,000 
300,000 420,000 770,000 865,000 
475,000 615,000 820,000 915,000 
735,000 890,000 880,000 960,000 

1,050,000 1,225,000 940,000 1,010,000 
1,130,000 1,325,000 995,000 1,065,000 
1,210,000 1,430,000 1,055,000 1,125,000 
1,305,000 1,535,000 1,·125, 000 1,190,000 
1,395,000 1,655,000 1,195,000 1,255,000 
1,500,000 1,795,000 1,270,000 1,325,000 
1,610,000 1,915,000 1,355,000 1,400,000 
1,730,000 2,055,000 1,440,000 1,485,000 
1,855,000 2,220,000 1,530,000 1,575,000 
1,995,000 2,390,000 1,635,000 1,665,000 
2,140,000 2,580,000 1,735,000 1,765,000 
3,185,000 3,700,000 1,860,000 1,850,000 

-o- -0- 2,050,000 1,975,000 

$22,945,000 $27,910,000 $26,685,000 $28,605,000 
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The Port hereby further covenants and agrees that in the 

event it issues any Future Parity Bonds that it will provide in 

the resolution authorizing the issuance of the same that it will 

pay into the Reserve Account out of Gross Revenue (or out of any 

other funds on hand legally available for such purpose) not less 

Q than approximately equal monthly payments commencing with the 

month in which such Future Parity Bonds are dated so that by five 

years from the date of such Future Parity Bonds there will have 

been paid into the Reserve Account an amount which, with the 

money already on deposit therein, will be equal to the maximum 

amount required in any calendar year thereafter to pay the 

principal of and interest on all outstanding bonds payable out 

0 

of the Bond Redemption Fund. 

The Port further covenants and agrees that when said required 

amounts have been paid into the Reserve Account, it will at all 

times maintain those amounts therein until there is a sufficient 

amount in the Bond Redemption Fund and Reserve Account to pay the 

principal of, premium if any, and interest on all outstanding bonds 

payable out of such Fund, at which time the money in the Reserve 

Account may be used to pay such principal, premium if any, and 

interest. It is hereby provided, however, that money in the 

Reserve Account may be withdrawn to redeem and retire, and to 

pay the interest due to such date of redemption and premium, if 

any, on all the outstanding bonds of any single issue or series 

of revenue bonds payable out of the Bond Redemption Fund, as long 

as the moneys left remaining on deposit in the Reserve Account 

are equal to the maximum amount required in any calendar year 

thereafter to pay the principal of and interest on the remaining 

outstanding bonds payable out of the Bond Redemption Fund. 

In the event there shall be a deficiency in the Bond 

Redemption Fund to meet maturing installments of either interest 

on or principal of and interest on the outstanding bonds payable 

Q out of such Fund, such deficiency shall be made up from the 

Reserve Account by the withdrawal of moneys therefrom. Any 

deficiency created in the Reserve Account by reason of any such 

withdrawal shall then be made up from Gross Revenue (or out of 





0 

0 

0 
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principal accrued on the Refunded Bonds from their respective 

last interest and principal payment dates to the date of delivery 

of the Refunding Bonds. The Controller is further authorized to 

purchase such Acquired Obligations. 

Such money and Acquired Obligations shall be irrevocably held 

by the Comptroller and Ex-Officio Treasurer of King County 

(hereafter the "Refunding Agent"). 

The Refunding Account shall be drawn upon only for the 

payment of: 

A. The principal and interest which will become due on

the following series of bonds on or before the following dates: 

1970-A 

1970-B 
1971-A 
1971-B 

April 1, 1988 

August 1, 1988 
February 1, 1988 
June 1, 1988 

B. The redemption price required to redeem and retire

on the following dates the bonds of the following series maturing 

subsequent to said dates: 

1970-A 

1970-B 

1971-A 

1971-B 

April 1, 1988 
August 1, 1988 
February 1, 1988 
June 1, 1988 

provided, however, that the Port may from time to time transfer, 

or cause to be transferred, from the Refunding Account to the Bond 

Redemption Fund any moneys not thereafter required for the purposes 

set forth in A and B above. The Port further reserves the right 

to substitute higher yield Acquired Obligations in the event it 

may do so pursuant to Section 103(d) (2) of the Internal Revenue 

Code and applicable regulations thereunder. 

Section 9. The Commission hereby finds and determines that 

the issuance and sale of the Refunding Bonds at this time will 

effect a saving to the Port. In making such finding and 

determination, this Commission has given consideration to the interest 

to the fixed maturities of the Refunding Bonds and the Refunded 

Bonds, the costs of issuance of the Refunding Bonds and the 

known earned income from the Acquired Obligations pending 

redemption of the Refunded Bonds. 

The Commission hereby finds and determines that the moneys 

and Acquired Obligations to be deposited with the Refunding 
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D. That in the event any Facility or part thereof which

contributes in some measure to the Gross Revenue is sold by the 

Port or is condemned pursuant to the power of eminent domain, 

the Port will apply the net proceeds of such sale or condemnation 

Q to capital expenditures upon or for Facilities which will contri­

bute in some measure to the Gross Revenue or to the retirement 

of the Refunding Bonds or the Outstanding Parity Bonds. 

E. That it will keep all Facilities insured, if such

insurance is obtainable at reasonable rates and upon reasonable 

conditions, against such risks, in such amounts, and with such 

deductibles as the Commission of the Port shall deem necessary 

for the protection of the Port and of the holders of the Refunding 

Bonds. 

That it will at all times keep or arrange to keep in full 

force and effect policies of public liability and property 

damage insurance which will protect the Port against anyone 

claiming damages of any kind or nature if such insurance is 

obtainable at reasonable rates and upon reasonable conditions, in 

Q such amounts and with such deductibles as the Commission of the 

Port shall deem necessary for the protection of the Port and of the 

holders of the Refunding Bonds. 

F. That it will keep and maintain proper books of account

and accurate records of all of its revenue, including tax 

receipts, received from any source whatsoever, and of all costs 

of administration and maintenance and operation of all of its 

business that are in accordance with proper and legal accounting 

procedure. That on or before one hundred and twenty (120) days 

after eic�-calendar year it will prepare or cause to be pre-

pared an operating statement of all of the business of the Port 

for such preceding calendar year. Each such statement shall 

contain a statement in detail of the Gross Revenue, tax receipts, 

expenses of administration, expenses of normal operation, expenses 

of normal and extraordinary maintenance and repairs, and expenditures 

for capital purposes of the Port for such calendar year and shall 

contain a statement as of the end of such year showing the status 

of all the funds and accounts of the Port pertaining to the 
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Gross Revenue for the payment of the principal thereof and 

interest thereon junior and inferior to the lien on such Gross 

Revenue for the payment of the principal of and interest on the 

Refunding Bonds, to issue parity bonds (hereinbefore defined as 

Q "Future Parity Bonds") and to pledge that payments will be made 

out of the Gross Revenue into the Bond Redemption Fund and Reserve 

Account to pay and secure the payment of the principal of and 

interest on such Future Parity Bonds on a parity with the pay­

ments required herein to be made out of such Gross Revenue into 

such Fund and Account to pay and secure the payment of the 

principal of and interest on the Outstanding Parity Bonds and 

0 

0 

the Refunding Bonds, upon compliance with the following conditions: 

(1) That at the time of the issuance of such Future

Parity Bonds there is no deficiency in the Bond Redemption 

Fund and Reserve Account. 

(2) That each resolution authorizing the issuance of

Future Parity Bonds will contain the covenants required 

in the third paragraph of Section 7 hereof. 

That each resolution authorizing the issuance 

of Future Parity Bonds will contain a covenant that the 

Port will at all times establish, maintain and collect 

Rentals, tariffs, rates and charges in the operation 

of all of its business for as long as any bonds payable 

out of the Bond Redemption Fund -- including the Future 

Parity Bonds being issued -- are outstanding that will 

produce Net Revenue in an amount equal to at least 1.35 

times the maximwn amount required in any calendar year 

thereafter to pay the principal of and interest on all 

such bonds. 

That each resolution authorizing the issuance of 

Future Parity Bonds will make applicable to such Future 

Parity Bonds all of the covenants herein contained that 

are applicable to the Outstanding Parity Bonds and the 

Refunding Bonds and that may be applicable to such Future 

Parity Bonds. 





















0 

0 

0 
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hereunder shall thereafter be determined,. exercised and enforced 

thereunder, subject in all respects to such modification and 

amendments, and all the terms and conditions of any such supple­

mental resolution shall be deemed to be part of the terms and 

conditions of this resolution for any and all purposes. 

D. Refunding Bonds executed and delivered after the

execution of any supplemental resolution adopted pursuant to 

the provisions of this section may bear a notation as to any 

matter provided for in such supplemental resolution, and if such 

supplemental resolution shall so provide, new Refunding Bonds 

so modified as to conform, in the opinion of the Commission, 

to any modification of this resolution contained in any such 

supplemental resolution, may be prepared by the Port and de­

livered without cost to the holders of the Refunding Bonds then 

outstanding, upon surrender for cancellation of such Refunding 

Bonds of such Refunding Bonds with all unmatured coupons and 

all matured coupons not fully paid, in equal aggregate principal 

amounts. 

Section 16. If any one or more of the covenants or 

agreements provided in this Resolution to be performed on the part 

of the Port shall be declared by any court of competent juris­

diction to be contrary to law, then such covenant or covenants, 

agreement or agreements, shall be null and void and shall be 

deemed separable from the ranaininJ covenants and agreements 

in this Resolution and shall in no way affect the validity of 

the other provisions of this Resolution or of the Refunding 

Bonds. 

ADOPTED by the Port Commission of the Port of Seattle at 

a special meeting thereof, notice of which was duly given, 

held this 30th day of October, 1973, and duly authenticated in 

open session by the signatures of the Commissioners present and 

voting in favor thereof and the seal of the Commission. 

PORT OF SEATTLE, WASHINGTON 

/s/ Paul S. Fried

/s/ Frank R. Kitchell 

7 
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(SEAL) 

ATTEST: 

/s/ Frank R. Kitchell 
Secretary of said Commission 

0 

0 






