
RESOLUTION NO. 2420 

A RESOLUTION of the Port Corn.mission of the Port of Seattle, 
Washington, providing for the issuance and sale of 
second lien revenue warrants of the port district in 
the aggregate principal amount of $10, 000, 000 for 
the purpose of providing part of the money to acquire, 
construct, install, equip and make certain improve-
ments to the facilities of the district as authorized by 

Q its comprehensive scheme of harbor improvement, 
as amended; providing the date, form, terms and 
maturities of said warrants; providing that such 
warrants be issued on a parity with certain second 
lien revenue bonds and revenue warrants of the port 
district; providing for the payment of the principal 
of and interest on said warrants out of the Second 
Lien Revenue Bond Redemption Fund of the port 
district created by Resolution No. 2363 of the Port 
Commission; providing and adopting certain covenants 
safeguarding the payment of such principal and 
interest; and confirming the sale of such warrants. 

WHEREAS, pursuant to meetings and hearings duly and regularly held, 

the .original comprehensive scheme of harbor improvement of the Port of Seattle 

(hereinafter called the 11 Port11 ), as theretofore amended, was again amended and

supplemented by Resolutions Nos. 2162. and 2254 to authorize the acquisition, con

struction and installation of certain improvements to the facilities of the Port; and 

WHEREAS, in order to provide part of the money necessary to acquire, 

construct, install, make and equip certain improvements provided for in said 

comprehensive scheme of harbor improvements, as amended, it is deemed neces-

sary and advisable that the Port establish a line of credit with a bank or banks to 

accommodate borrowings from time to time up to the principal sum of $10, 000, 000; 

and 

WHEREAS, to provide flexibility in drawing and proceeds of the 

borrowing, reduce interest costs and to facilitate repayment, it is further deemed 

necessary and advisable to utilize the Port's power to issue Warrants evidencing 

such borrowing up to such principal amount; and 

WHEREAS, it has been determined necessary and advisable that re

payment of such Warrants shall be on a parity with the $Z, 700,000 of Second Lien 

Revenue Bonds of the Port issued pursuant to Resolution No. 2363 and the $6,000, 000 

of Second Lien Revenue Warrants issued pursuant to Resolution No. 2396; and 0 
WHEREAS, it is necessary that the date, form, terms, maturities, 

conditions and covenants of said Warrants now be fixed; 
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prepaid shall cease on such date unless the same are not paid upon presentation 

made pursuant to such notice. 

Section 6. There has heretofore been created by Section 6 of 

Resolution No. 2396 a special fund of the Port known as "Port of Seattle 1971 

Capital Improvement Fund," into which shall be paid the proceeds of the borrow-

ings and any and all other moneys which may be necessary.to pay the cost of the 

acquisition, construction and installation of the improvements for which the 

Warrants are is sued. The Capital Improvement Fund shall be drawn upon for 

the purpof?e of paying the cost of the improvements authorized in Section 2 hereof 

and in Section 2 of Resolution No. 2396 and for paying all expenses incidental 

thereto, and to the issuance of the Wa-rrants. 

Any moneys remaining in the Capital Improvement Fund after all 

costs referred to in this Section have been paid may be used to acquire, construct, 

equip and make other improvements to the Facilities of the Port or may be trans

ferred to the Bond Redemption Fund for the uses and purposes herein provided. 

Section 7. Another special fund of the Port known as the 11 Port of 

Seattle Second Lien Revenue Bond Redemption Fund" has heretofore been created 

in the office of the Treasurer of King County by Resolution No. 2363 for the sole 

purpose of paying the principal of, and interest on, the Outstanding Parity Bonds, 

the Warrants, and any Future Parity Bonds. 

From and after the time of issuance and delivery of the Warrants 

and as long thereafter as any of the same remain outstanding, the Port hereby 

irrevocably obligates and binds itself to set aside and pay into the Bond Redemp

tion Fund out of the Gross Revenue, at least 45 days prior to the respective 

dates on which the interest on or principal of the Warrants shall become due, 

the amounts necessary with other available funds to pay s':lch interest or principal 

and interest next coming due on the Warrants outstanding. 

Said amounts so pledged to be paid into the Bond Redemption Fund 

are hereby declared to be a lien and charge upon the Gross Revenue superior to 

0 

0 

all other charges of any kind or nature whatsoever, except the charges on such Q 
Gross Revenue required to pay and secure the payment of the principal of and 

interest on the Prior Lien Bonds and except that they are of equal lien to the 



0 

0 
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charges on such Gross Revenue required to pay and secure the payment of principal 

of and interest on the Outstanding Parity Bonds and to any ch�rges which may here

after be made thereon to pay and secure the payment of the princip�l of and interest 

on any Future Parity Bonds. 

In the event that money and/or direct obligations of the United States 

of America, maturing at such time or times and bearing interest to be earned 

thereon in amounts sufficient to repay and retire the Warrants ( or any one thereof) 

in accordance with their terms, are hereafter set aside in the Bond Redemption 

Fund to effect such prepayment and retirement, then no further payments need be 

made into the Bond Redemption Fund for the payment of the principal of and interest 

on the Warrants so provided for and the Warrants so provided for shall then cease 

to be entitled to any lien, benefits or security of this resolution, except the right 

to receive the funds so set aside and pledged, and the Warrants so provided for 

shall be deemed not to be outstanding hereunder, or under any resolution authoriz

ing the issuance of the Outstanding Parity Bonds or Future Parity Bonds. 

Section 8. The Port hereby covenants and agrees with the owners and 

holders of each of the Warrants for as long as any of the same remain outstanding 

as follows: 

a. That it will at all times establish, maintain and collect rentals,

tariffs, rates and charges in the operation of all of its business for as long as any 

of the Outstanding Parity Bonds and the Warrants are outstanding that will produce 

Net Revenue in an amount sufficient to pay the principal of and interest on the Out

standing Parity Bonds and the Warrants outstanding as the same shall become due. 

b. That it will duly and punctually pay or cause to be paid, out of the

Bond Redemption Fund the principal of and interest on the Warrants at the times 

and places as herein and in �aid Warrants provided; that it will faithfully do and 

perform and at all times observe any and all covenants, undertakings and provisions 

contained in this resolution and in the Warrants. 

c. That it will forthwith provide for the acquisition, construction and

Q installation of the improvements authorized in Section 2 of this resolution for which

the Warrant proceeds shall be allocated by the Port Commission. 

d. That it will at all times keep and maintain all of the Facilities in

good repair, working order and condition, and will at all times operate the same 



29l2 Resolution No. 2420, p. 7 

and the business or businesses in connection therewith in an efficient manner and 

at a reasonable cost. 

e. That in the event any Facility or part thereof which contributes

in some measure to the Gross Revenue is sold by the Port or is condemned 

pursuant to the power of eminent domain, the Port will apply the net proceeds of 

such sale or condemnation to capital expenditures upon or for Facilities which 

will contribute in some measure to the Gross Revenue or to the retirement of the 

Outstanding Parity Bonds, the Warrants or the Prior Lien Bonds. 

f. That it will keep all Facilities insured, if such insurance is

obtainable at reasonable rates and upon reasonable conditions, against such 

risks, in such amounts, and with such deductibles as the Commission of the Port 

shall deem necessary for the protection of the Port and of the holders of the 

Warrants. 

That it will at all times keep or arrange to keep in full force and 

effect policies of public liability and property damage insurance which will pro

tect the Port against anyone claiming damages of any kind or nature if such 

insurance is obtainable at reasonable rates and upon reasonable conditions, in 

such amounts and with such deductibles as the Commission of the Port shall 

deem necessary for the protection of the Port and of the holders of ·the Warrants. 

g. That it will keep and maintain proper books of account and

accurate records of all of its revenue, including tax receipts, received from any 

source whatsoever, and of all costs of administration and maintenance and opera

tion of all of its business that are in accordance with proper and legal accounting 

procedure. That on or before one hundred and twenty days after ea·ch calendar 

year it will prepare or cause to be prepared an operating statement of all of the 

business of the Port for such preceding calendar year. Each such statement 

shall contain a statement in detail of the Gross Revenue, tax receipts, expenses 

of administration, expenses of normal operation, expenses of normal and extra

ordinary maintenance and repairs, and expenditures for capital purposes of the 

Port for such calendar year and shall contain a statement as of the end of such 

year showing the status of all the funds and accounts of the Port pertaining to 

the operation of its business and the status of all the funds and accounts created 

0 

0 

0 
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by various resolutions of the Commission of the Port authorizing the issuance of 

outstanding bonds and warrants payable from the Gross Revenue. Copies of such 

statement and of such other like statements as may be from time to time prepared, 

whether audited or not, shall be placed on file in the main office of the Port, and 

shall be open to inspection at any reasonable time by any holder of any of the 

Warrants. 

h. That if the Warrants are not paid at maturity, or a deficiency at

any time exists in the Bond Redemption Fund, it will extend it� best efforts to 

refund the Warr.ants utilizing revenues and other sources of moneys which are 

legally applicable to the payment of th� Warrants. 

Section 9. The Port hereby further covenants and agrees with the 

owners and holders of each of the Warrants for as long as any of the same remain 

outstanding as follows: 

That it will not is sue any bo!lds or war rants ( other than Prior Lien 

Bonds) having a greater or equal lien upon the Gross Revenue _to pay or secure 

the payment of the principal of and interest on such bonds or warrants than the 

lien created on such Gross Revenue to pay or secure the payment of the principal 

of and interest on the Outstanding Parity Bonds and the Warrants, except that, so 

long as there is no default in the payment of the Warrants or with respect to any 

other covenant or obligation of the Po.rt hereunder, 

a. It reserves the right, for

. First, the purpose of providing funds to acquire, construct, re

construct, maintain, install, repair or replace any equipment, 

additions, betterments, or improvements to the Facilities of the 

Port for which it is authorized by law to is sue revenue bonds or 

warrants, or 

Second, the purpose of refunding by exchange, call or purchase, 

at or prior to their maturity, any outstanding revenue bonds or 

revenue warrants of the Port that have a lien on the Gross Revenue 

for the payment of the principal thereof and interest thereon junior 

and inferior to the lien on such Gross Revenue for the payment of 

the principal of and interest on the Warrants, 





0 

0 
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the Port having been put into use and operation subsequent to 

the date of such certificate. 

(b) The estimated Net Revenue to be derived by the Port from

the lease, use and/or operation of the additions, improvements, 

betterments, etc., to the Facilities of the Port actually under 

construction but which will not be put into use and operation until 

after the date of the hereinrequired certificate, as determined by 

a certified statement from an independent consulting professional 

engineer experienced in the design and operation of facilities of 

port districts. 

4. Future Parity Bonds is sued to refund junior lien bonds or

warrants shall not mature or be called for redemption prior to the 

payment of the principal of and interest on the Warrants. 

b. That it may issue Future Parity Bonds for the purpose of refunding

by exchange or purchasing or calling and retiring at or prior to their maturity any 

part or all of the then outstanding Prior Lien Bonds, or bonds or warrants payable 

out of the Bond Redemption Fund, if the issuance of such refunding Future Parity 

Bonds does not require a greater amount to be paid out of the Gross Revenue for 

principal of and interest on such refunding Future Parity Bonds over their life than 

is required to be paid out of such Gross Revenue for the principal of and interest on 

the bonds or warrants being refunded over their life, and if the conditions required 
• 

I 

in subsections a-1 and a-2 of this section are complied with. 

c. Nothing herein contained shall prevent the Port from is suing revenue

bonds or revenue warrants (coupon or otherwise) which are a charge upon the Gross 

Revenue junior or inferior to the payments required by this resolution to be made out 

of such Gross Revenue into the Bond Redemption Fund and Reserve Account, or from 

issuing revenue bonds to refund maturing bonds or warrants for the payment of which 

moneys are not otherwise available. 

Section l 0. The Warrants shall be in substantially the following form: 
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The Port of Seattle has further bound itself to maintain all of its 

properties and facilities which contribute in some measure to such Gross 

Revenue in good repair, working order and condition, to operate the same 

in an efficient manner and at a reasonable cost and to establish, maintain 

and collect rentals, tariffs, rates and charges in the operation of all of its 

business for as long as any of the warrants of this issue, and any bonds or 

warrants issued on a parity therewith, are outstanding that will make avail

able net revenue sufficient to pay the principal of and interest on all of such 

bonds and warrants outstanding, 

Unless registered, this warrant, and the warrants of this issue, are 

hereby declared to be fully negotiable instruments within the provisions and 

intent of the laws of the State of Washington, 

It is hereby certified and declared that this warrant and the warrants 

of this issue are issued pursuant to and in strict compliance with the Consti

tution and laws of the State of Washington and resolutions of the Commission 

of the Port of Seattle, and that all acts, conditions and things required to be 

done precedent to and in the issuance of this warrant have happened, been 

done and performed. 

IN WITNESS WHEREOF, the Port of Seattle has caused this warrant 

to be executed in its name by the facsimile or manual signature of the 

President of its Commission, to be attested by the facsimile or manual 

signature of the Secretary of its Commission, the corporate seal of the 

Port of Seattle to be impressed hereon, and the interest coupons attached 

hereto to be signed with the facsimile signatures of said officials. this 

____ day of _________ , 197 __

PORT OF SEATTLE, WASHINGTON 

By ______________ _ 
President of its Commission 

ATTEST: 

Secretary of its Commission 

The interest coupons attached to the Warrants shall be in substantially 

the following form: 

0 

0 

0 
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KING COUNTY TREASURER'S 
REFERENCE NO. 

------
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$ ______ _ 

On the first day of , 19 , the Port of Seattle 
------------ ----

will pay to bearer at the office of the Treasurer of King County, in Seattle, 

Washington, or, at the option of the holder, at the fiscal agencies of the 

State of Washington, in the Cities of Seattle, Washington, or New York, New 

York, the amount shown hereon in lawful money of the United States of 

America, out of the special fund of the port district entitled 11 Port of Seattle 

Second Lien Revenue Bond Redemption Fund, 11 said amount being the interest 

due that day on its Revenue Warrant, Series 1972A, dated 
---------

197 __ , and numbered _________ _

PORT OF SEATTLE, WASHINGTON 

By ______________ _
President of its Commission 

ATTEST: 

Secretary of its Commission 

The Warrants shall have endorsed thereon the following registration 

certificate: 

PROVISIONS FOR REGISTRATION 

This warrant may be registered in the name of the holder at the 

office of the Treasurer of King County, in Seattle, Washington, only as 

to both principal and interest, such registration being noted hereon by 

said Registrar in the registration blank below, after which no transfer 

shall be valid unless made by the registered holder or his duly author

ized agent, and similarly noted in the registration blank below; but it 

may be discharged from registration by being transferred to bearer, 

after which it shall be transferable by delivery and may again be 

registered as before. 

Date of 
Registration 

In Whose Name 
Registered 

Manner of 
Registration 

Signature 
of Registrar 
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bear a notation as to any matter provided for in such supplemental resolution, 

and if such supplemental resolution shall so provide, new Warrants so modified 

as to conform, in the opinion of the Commission, to any modification of this 

resolution contained in any such supplemental re·s·olution, may be prepared 

by the Port and delivered without cost to the holders of the Warrants then 

outstanding, upon surrender for cancellation of such Warrants in equal 

aggregate principal amounts. 

Section 14. The Commission hereby finds and determines that 

the requirements relating to the issuance of parity bonds and warrants contained 

in Section 9 of Resolution No. 2363 and in Section 9 of Resolution No, 2396 have 

been met and that the Warrants may be issued on a parity with the Outstanding 

Parity Bonds. 

ADOPTED by the Port Commission of the Port of Seattle at a 

regular meeting thereof held this 11th day of April, 1972, and duly authenticated 

in open session by the signatures of the Commissioners present and voting in 

favor thereof and the seal of the Commission. 

(SEAL) 

ATTEST: 

Is I Henry L. Kotkins 
Secretary of said Commission 

FORT OF SEATTLE, WASHINGTON 

Commissioners 

0 

0 




