
A dESOLUTION o f  t h e  Por t  C o m i s s i o n  of  t h e  Por t  of 
S e a t t l e ,  Washington ,  p r o v i d i n g  f o r  t h e  i s s u a n c e  and 
sa l e  o f  r e v e n u e  bonds of t h e  p o r t  d i s t r i c t  In t h e  
p r i n c i p a l  amount of  $1O,OOO,OGO f o r  t h e  pu rpose  of 
p r o v i d i n g  par t  o f  t h e  money t o  a c q u i r e ,  c o n s t r u c t ,  
i n s t a l l  and  make c e r t a i n  improvements  a t  t h e  Sea t t le -  
Tacoma A i r p o r t  as a u t h o r i z e d  by t h e  comprehens ive  
scheme of  t h e  p o r t  d i s t r i c t  as m e n d e d ;  p r o v i d i n g  t h e  
d a t e ,  form,  terms, and  m a t u r i t i e s  of s a i d  bonds ;  
c r e a t i n g  a C o n s t r u c t i o n  Fund; p r o v i d i n g  t h a t  s u c h  
bonds b e  i s s u e d  on a p a r i t y  w i t h  o u t s t a n d i n g  r evenue  
bonds  o f  t h e  p o r t  d i s t r i c t ;  p r o v i d l n g  f o r  t h e  payment 
o f  t h e  p r i n c i p a l  of  and  i n t e r e s t  on s a id  bonds o u t  o f  
t h e  Revenue Bond Redemption Fund o f  t h e  p o r t  d i s t r i c t  
c r e a t e d  by R e s o l u t i o n  No. 2143  of t h e  Port  Commission; 
and  p r o v i d i n g  and  a d o p t i n g  c e r t a i n  covenan t s  s a f e g u a r d i n g  
t h e  payment  o f  s u c h  p r i n c i p a l  and  i n t e r e s t .  

WHEREAS, p u r s u a n t  t o  meetings,  h e a r i n g s  and a n  e l e c t i o n  

o f  t h e  q u a l i f i e d  e l e c t o r s  of  t h e  P o r t  o f  Sea t t l e ,  Washington ( h e r e i n a f t e i  

c a l l e d  t h e  " P o r t " )  , tile o r i g i n a l  comprehens ive  scheme of ha rbor  

improvement o f  t h e  P o r t  ( R e s o l u t i o n  No. 1 7 )  as amended was a g a i n  

amended b y  R e s o l u t i o n  No. 1144 o f  t h e  P o r t  Com!iss ion ,  adopted 

S e p t e m o e r  I b ,  1946, which r e s o l u t i o n  created U n i t  No. 18 of such  

comprehensive scheme and p rov ided  f o r  t h e  a c q u i s i t i o n  of land and 

t h e  d e v e l o p i n g  and improv ing  of t h e  same f o r  a i r p o r t  p u r p o s e s ,  such  

a i r p o r t  t o  b e  d e s i g n a t e d  as "Seattle-Tapma A i r p o r t " ;  and  

WHEHEAS, s i n c e  t h e  a d o p t i o n  o f  s a i d  I i e s o l u t i o n  No. 1 1 9 4  

the comprehens ive  scheme o f  h a r b o r  improvement o f  t h e  P o r t  ha3 been 

f u r t h e r  added t o  and  m e n d e d  by R e s o l u t i o n s  n u n b e r m  2138, 2220, 

2 2 5 2 ,  2252  and  2 2 7 1  of t h e  P o r t  Commission, adop ted  September 11, 

1 ~ 6 3 ,  Vay 2 4 ,  1 9 6 6 ,  March 28 ,  1967 ,  Sepjiember 26 ,  1 9 6 7 ,  and  May 28, 

l g t b ,  r e G p e c t i v e l y ,  w h i c h  r e s o l u t i o n s  a u t h o n i z e  t h e  a c q u i s i t i o n  of 
, 

c e r - t a l n  a d d i t i o n a l  l a n d s  and  t h e  a c q u i s i t i o n ,  c o n s t r u c t i o n  and 

i n s t a l l a t i o n  o f  c e r t a i n  improvements  t o  sa id  U n i t  iio. 18;  and  

PIHEREAS, i t  i s  deemed necessapy  t h a t  t h e  f a c i l i t i e s  a t  

t h e  Sea t t l e -Tacoma  f i l r p o r t  b e  : inproved as h e r e i n a f t e r  p rov ided ;  and 

KHEEEAS, i n  o r d e r  t o  p r o v i d e  p a r t  o f  t h e  money n e c e s s a r y  

t o  acqui r*e ,  c o x t r u c t ,  i n s t a l l  and  make s u c h  improvements ,  i t  i s  



deemed n e c e s s a r y  and adv i sab le  tha t  t h e  P o r t  issue and s e l l  i t s  

rcveriur: bond:; i n  the agp,reKatc p r i n c i p a l  amount o f  $10,000 ,000;  and 

N!EREAS, I t  has been  d e t e r m i n e d  that  said $lO,OOO,OOO o f  

bonds ;nay b e  i s s u e d  on a p a r i t y  w i t h  t h e  o u t s t a n d l n g  revenue bonds 

of' t h e  Port  l s s u a d  p u r s u a n t  t o  R e s o l u t i o n s  No. 2143 ,  2 2 4 2  and 2 2 6 4  

of' t h e  P o r t  Lommlsnion under  dates o f  November 1, 1963 ,  November 1, 

1906  and November 1, 1 9 6 7 ,  r e s p e c t i v e l y ,  and  tha t  it is t o  the  b e s t  

i n t e r e s t  o f  t h e  P o r t  and its i n h a b i t a n t s  t h a t  s u c h  bonds be  s o  

Isstled; and 

%'HLHLAS, it is  n e c e s s a r y  tha t  t h e  da te ,  form, terms, 

m a t u r i t i e s ,  c o n d i t i o n s  and  covenan t s  of  s a id  bonds t o  b e  I s s u e d  

now be  f i x e d ;  

NOW,  THEREFOHE, 9 E  I T  RESOLVED by  the  P o r t  Commission 

o f  t n e  P o r t  of S e a t t l e ,  Washington, as follows: 

S e c t i o n  1. A s  used  i n  t h i s  r e s o l u t i o n ,  t h e  f o l l c w i n g  

words S h a l l  tiave t h e  f o l l o w i n g  meanings : 

a .  'l'he word " P o r t "  s h a l l  mean t h e  P o r t  of S e a t t l e ,  a 

mur . ic lpa l  c o r p o r a t i o n  d u l y  o r g a n i z e d  and  e x i s t i n g  as a p o r t  d i s t r i c t  

uf ider  and b y  v i r t u e  of t h e  laws o f  the S t a t e  of  Washington. 

tj. The word "Commission" s h a l l  mean t h e  Commission of 

t i i t !  P o r t  a:; t h e  same s h a l l  b e  d u l y  and regularly c o n s t l t u t e d  from 

tiwe t o  time. 

c .  The words "Comprehensive Scheme" s h a l l  mean t h e  

o r l g l n a l  Comprehensive Scheme of  h a r b o r  improvement of  t h e  Port 

( l i e s o l u t i o n  t4o. 1;1! as such  o r l g i n a l  Comprehensive Scheme has been 

amended and  added t o  from t h e  date  of  t he  a d o p t l o n  o f  R e s o l u t i o n  

!lo. 1 1 9 4  o f  t h e  C m m i s s i o n  (September  1 6 ,  1946) t o  and i n c l u d i n g  

t n e  d a t e  hereof b y  t h o s e  r e s c l u t i o n s  o f  the Commlssion p r o v i d i n g  

f o r  t h e  a c q u i s i t i o n  o f  l a n d  and t h e  d e v e l a p i n g  and improving  of" 

t h e  skme f o r  t h e  Sea t t le -Tacoma A i r p o r t .  

d .  The words "Out s t andfng  P ? . - i t y  Bonds" s h a l l  mean 

t:ie o u t s t a n d l n g  revenue  bonds of t h e  P o r t  Issued p u r s u a n t  t o  

2.  



h e s o l u t i o n  No. 2 1 4 3  o f  t h e  Commission under  date  of  November 1, 

1 9 0 3 ,  t n e  o u t s t a n d l n g  r evenue  bonds o f  t h e  Por t  Issued p u r s u a n t  

t o  R e z o l u t i o n  No. 2242 o f  t h e  Commission unde r  date of  November P, 

1966, arid the o u t s t a n d i n g  r evenue  bonds of t h e  P o r t  I s s u e d  p u r s u a n t  

t o  Rejolut:on !io. 2 2 6 4  u n d e r  date of Noveaber 1, lgG7. 

The O u t s t a n d i n g  P a r i t y  Bonds are t h e  on ly  o b l i g a t i o n s  

of' t h e  P o r t  now o u t s t a n d i n g  which c o n s t i t u t e  a l i e n  upon the  

Gross Revenue o f  t h e  P o r t .  

e .  T h e  words "Bond Redemption Fund" s h a l l  mean the 

P o r t  o f  S e a t t l e  Hevenue Bond Redemptior, Fund c r e a t e d  by S e c t i o n  5 

of H e s o l u t i c n  No. 2 1 4 3  f o r  t h e  p u r p o s e  of p a y i n g  t h e  p r i n c i p a l  of  

and i n t e r e s t  on  t h e  O u t s t a n d i n g  P a r i t y  Bonds and a l l  bonds i s s u e d  

on a p a r i t y  t h e r e w i t h .  

f .  T h e  words "Reserve Account"  s h a l l  mean t h e  accoun t  

o f  t h a t  name c r e a t e d  i n  t h e  Bond Redemption Fund by S e c t i o n  6 

of  s a i d  H e s o l u t i o n  No. 2143 f o r  the purpose of  secur ing  the payment 

o f  t n e  p r i n c i p a l  o f  and i n t e r e s t  on all bor.ds p a y a b l e  ou t  o f  t h e  

rjc~nd ifederiiptiora Fund. 

E .  T h e  word "Bonds" shall mean t h e  $10,000,000 p r i n c i p a l  

a n i v w t  01' r evenue  bonds  of the For t  i s sued  f o r  c e r t a i n  pupposes 

as a r l t h o r i z e d  by  t h e  Comprehensive Scheme and p u r s u a n t  t o  and  

:is prov ided  I n  this r e s o l u t i o n .  

t i .  The  word "Facllitles" s h a l l  mean a l l  p r o p e r t y ,  r e a l  

and nerscrnal,  o r  any i n t e r e s t  thereln and  whether improved o r  

unimproved ,  now o r  hereaf te r  ( f o r  as long as a n y  of  t h e  O u t s t a n d i n g  

P a r i t j  G o r i d L ,  t h e  Bonds arid any F u t u r e  Par i ty  Bonds are o u t s t a n d i n g )  

owned, ope ra t ed ,  u s e d ,  leased o r  managed by t h e  P o r t  and  which 

c o n t r i b u t e  i n  some measure  t o  i t s  Gross  3evenue .  

i. The words "Gross 2evenue"  shall mean a l l  o p e r a t i n g  and 

nonopera t in t ?  income and  r evenue  d e r i v e d  by t h e  Tor t  from time t o  time 

from any s o u r c e  whatsoever, e x c e p t  t h a t  income and revsnue which may 

ncit be  p ledged  l e g a l l y  f o r  r e v e n u e  bond d e b t  s e r v i c e .  
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J .  The words ''Net Revenue'' s h a l l  mean Gross Revenue less 

any p a r t  t h e r e o f  tha t  must b e  used t o  pay t h e  normal  c o s t s  o f  main tenance  

snd o p e r a t i o n  o f  t h e  F a c i l i t i e s  o f  t h e  Por t  and normal  cos t s  of adminis -  

t r a t i o n  o f  t h e  b u s i n e s s  of t h e  P o r t ,  b u t  before  d e p r e c i a t i o n .  

k .  ?'tie words " F u t u r e  P a r i t y  Bonds" s h a l l  mean any 

r evenue  bonds o r  r evenue  warrznts a f  t h e  Por t  i s s u e d  a f t e r  t h e  

d a t e  of  i s s u a n c e  of' t h e  Bonds and whlch w i l l  have a l i e n  upon 

t n e  Gross Revenue f o r  t he  payment of  t h e  p r i n c i p a l  thepeof and i n t e r e s t  

t h e r e o n  e q u a l  t o  the l i e n  c r e a t e d  upon such  Gross Revenue for t he  

payment cf t h e  p r i n c i p a l  o f  and i n t e re s t  on t he  Ou t s t and ing  

P a r i t y  donds and t h e  Bonds. 

S e c t i o n  2 .  The Commission h e r e b y  f i n d s  and d e t e r m i n e s  

as requirec! by S e c t i o n  8 of i t s  R e s o l u t i o n  No. 2143, S e c t i o n  1 0  of  

i t s  R e s o l u t i o n  No. 2 2 4 3  and  S e c t i o n  10 o f  i t s  R e s o l u t i o n  No. 2264 

as fo l lows :  

-- F i r s t :  T h a t  t h e  3onds w i l l  b e  I s sued  for the  puspose  

o f  p r o v i d i n g  pa r t  of t h e  funds  t o  a c q u i r e ,  c o n s t r u c t ,  i n s t a l l  

and make c e r t a i n  a d d i t i o n s  and improvements t o  t h e  F a c i l i t i e s  of  

the  P o r t  f o r  which It Is a u t h o r i z e d  by Law t o  issue revenue  bonds. 

Second;  T h a t  a t  t he  time of t h e  a d o p t i o n  of t h i s  

r e s o l u t i o n  and a t  the time 01" t h e  I s s u a n c e  and d e l i v e r y  of t h e  

!3onds, t h e r e  was n o t  n o r  will t he re  be  any d e f i c i e n c y  i n  t he  Rond 

Hecicmptlon Fund and t h e  Jietiervc Account.  

T h i r d :  That  t h i s  r e s o l u t i o n  c o n t a i n s  t h e  covenan t s  

rrciali7ed i r i  :;uusectlorr A ( ? )  of  S e c t l a n  8 o f  I i w o l u t i o n  No. 214?, I n  

S u b s e c t i o n  A ( 2 )  of S e c t i o n  10 o f  R e s o l u t i o n  No. 2242 and i n  

S u b s e c t i o n  A ( 2 )  cf S e c t i o n  10 o f  F:caolut lon No. 2 2 6 4 ,  

F o u r t h :  Tha t  "ne t  revenue  a v a i l a b l e  f o r  revenue  bond 

w i , t  tervice," computed as prov ided  i n  S u b s e c t i o n  A( 3) of  

S e c t i o n  6 o f  A e s o l u t i o n  No. 2 1 4 3  and  i n  S u b s e c t i o n s  A ( 3 )  of S e c t i o n s  

ib of  i t e s o l u t i o n  rdo. 2 2 4 2  and R e s o l u t i o n  No. 2 2 4 4 ,  f o r  each 

calendar year a f t e r  t h e  year o f  i s s u a n c e  of the Bonds ( 1 9 6 8 )  w i l l  
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~ l u a i  at, l e a s t  1 . 3 5  tlmes tlic maximum amount requi red  i n  any such  

c a l e n d a r  year  t o  pay  t h e  p r l n c i p a l  o f  and  i n t e r e s t  on a l l  

o u t s t a n d i n g  reverrue bonds o f  t h e  P o r t  payab le  o u t  of the  Bond 

Yedemption Pund and tne  Bonds. Such " n e t  revenue  ava i lab le  f o r  

r evenue  bond d e b t  s e r v i c e "  i s  based upon t h e  Net Hevenue o f  t h e  Por t  

f o r  t h e  p e r i o d  January 1, 1967 t o  December 31, 1 9 6 7 ,  as de te rmined  by 

t n t .  c e r t i f i c a t e  o f  Touche, Hoss, B a i l e y  & Smart, c e r t i f i e d  p u b l i c  

a c c o u n t a n t s ,  on f i l e  w i t h  t h e  Port. 

T h e  l i m i t a t i o n s  c o n t a i n e d  i n  S e c t i o n  8 of R e s o l u t i o n  

No. 2143 and i n  S e c t i o n s  1 0  of  R e s o l u t i o n  No. 2 2 4 2  and R e s o l u t i o n  

No. 2 2 0 4  t iaving been  compl ied  w i t h  i n  t h e  i s s u a n c e  of  t h e  Bonds, 

t h e  payments i n t o  the  Bond Redemption Fund and t h e  Rese rve  Account 

r e q u i r e d  by this r e s o l u t i o n  t o  pay  and  s e c u r e  t h e  payment of  

t h e  p r l n c i p a l  of  and  i n c e r e s t  on t h e  Bonds s h a l l  c o n s t i t u t e  a l i e n  

ana charge upon t h e  Gross  Hevenue e q u a l  i n  rank w i t h  t h e  l i e n  and 

charg,e t h e r e o n  t o  t h e  payments r e q u i r e d  t o  be  made i n t o  t h e  Bond 

Heuempticn Pund and Heserve Account f o r  the purpose  of  paying and 

s e c u r i n g  t h e  payment of  t h e  p r i n c i p a l  of and i n t e r e s t  on 

t h e  O u t s t a n d i n g  P a r i t y  Bonds. 

S e c t i o n  - 3. 'l 'hat t h e  P o r t  s h a l l  a c q u i r e ,  c o n s t r u c t ,  i n s t a l l  

m d  make t h e  Improvements t o  I t 3  F a c i l i t i e s  a t  t h e  Seattle-Tacoma 

A i r p o r t  a u t h o r i z e d  b y  t h a t  p o r t i o n  of the  Comprehensive Scheme a p p l i c a b l e  

t o  U n i t  !?o. Lb (Sea t t l e -Tacoma  A i r p o r t )  and a3 t h e  Comprehensive 

Scheme was p a r t i c u l a r l y  amended b y  Reso lu t ion  No. 2271.  

Such Improvements a re  a11 as more p a r t i c u l a r l y  descr ibed 

and s e t  f o r t h  i n  maps, p l a r i s  and s p e c i f i c a t i o n s  constituting t h e  

master p l a n  f 'or  U n i t  No. 18, now on f l l e  a t  t h e  main o f f i c e  of t he  

P o r t .  

I t  i s  con templa t ed  t h a t  s u c h  improvements will r e q u i r e  

a d d i t i o n a l  funds  i n  t h e  approx ima te  amount o f  $73 ,000 ,000,  which 

funds  s h a l l  h e  p rov ided  fram t h e  p roceeds  of a d d i t i o n a l  r evenue  
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bonds and from e x p e c t e d  [{rants of money from t h e  S t a t e  of Washington 

and tile Uni ted  S t a t e s  of  America.  

A1 1 of  the  above -desc r ibed  a d d i t i o n s  and improvements ,  

when a c q u i r e d ,  c o n s t r u c t e d ,  i n s t a l l e d  and made, s h a l l  be c o n n e c t e d  

w i t t i  and  made p a r t  o f  t h e  e x i s t i n K  b u i l d i n g s  and f a c i l i t i e s  a t  t h e  

L e a t t  le-'l'acoma A i r p o r t  i n  s u c h  manner as will assure maximum 

e f f i c i e n c y  <-if c p e r a t i o n .  

S e c t i o n  - 4. Fcr t h e  pu rpose  of p r o v i d i n g  money n e c e s s a r y  

t o  clay p a r t  o f  t h e  c o s t  o f  a c q u i r i n g ,  c o n s t r u c t i n g ,  I n s t a l l i n g  

arid making t h e  a b o v e - d e s c r i b e d  a d d i t i o n s  and  improvements ,  t h e  

P o r t  m a l l  i s s u e  t h e  aonds i n  t h e  t o t a l  p r i n c i p a l  amount of  

.iJ 10,000, ouu . 
The  Bonds s h a l l  b e  d a t e d  J u l y  1, 1968 ,  sha l l  b e  ir, 

t!ie d.enorn!riatlori o f  $ 5 , 0 0 0  e a c h ,  may be  reg is te red  as t o  p x 4 n c i p a l  

or' a s  t o  p r i r ? c i p a l  and i n t e r e s t  a t  t h e  o p t i o n  o f  t h e  h o l d e p ,  s h a l l  

bear i n t e r e s t  at a r a t e  cJf n o t  t o  exceed 6 p e r  c e n t  p e r  annum 

p a y a b l e  on t h e  f i r s t  days o f  J a n u a r y  and J u l y  o f  each  year from 

d a t e  o f  I s s u e  a3 cvfdence t l  by  coupons t o  be a t t a c h e d  t h e r e t o  and 

s h a l l  ue numbered and  n a t u r e  on J u l y  1 i n  o r d e r  of t h e i r  number 

i n  years and  amounts as follows: 

3ond Nos. M a t u r i t y  Year 

1969 
1970 
1 9 7 1  
1972  
1 9 7 3  
1974 
1375 
1976 
1977 
1378 
1 9 7 9  
1980 
1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 

--- Amount 

$310,000 
325,000 
340,000 
355,000 
375,000 
j90,Oc)O 
410,000 
430,000 
450,000 
470,000 
495,000 
515,000 
540,000 
5?0,000 
595,000 
625,000 
655,000 
685,000 
715,000 
750,000 
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Ijoth p r l n c i p a l  o f  and  i n t e r e s t  on t h e  Bonds s h a l l  be 

payab1e i n  lawf’ul money of  t h e  Un i t ed  S t a t e s  of  Amerlca a t  t h e  

o f f i c e  o f  t h e  T r e a s u r e r  o f  King County i n  S e a t t l e ,  Washington, o r ,  

a t  t h e  o p t i o n  o f  t h e  h o l d e r ,  a t  t h e  f i s c a l  agency of t h e  S t a t e  o f  

k”ash1nt;ton in :Jew York ,  New York, and s h a l l  be o b l i g a t t o n s  

o n l y  o f  t h e  dond Redemption Fund. 

S e c t i o n  5 .  The Port h e r e b y  r e s e r v e s  t h e  r i g h t  t o  redeem 

any 3r all of  t h e  Bonds o u t s t a n d i n g  i n  i n v e r s e  n u m e r i c a l  o r d e r  and 

a t  t h e  f o l l o w i n g  times and  a t  the f o l l o w i n g  p r i c e s  expressed as 

a p e r c e n t a g e  o f  t h e  p r i n c i p a l  amount,  p l u s  accrued i n t e r e s t  t o  date 

of r e d e m p t i o n :  

On 2 u l y  1, 1 9 7 8  and J a n u a r y  1, 1979,  a t  1 0 2  1 / 2  
O n  J u l y  1, 1979 and  J a n u a r y  1, 1980,  a t  1 0 2  
On J u l y  i ,  1980 and J a n u a r y  1, 1981,  a t  1 0 1  11’2 
On J u l y  1, 1981  and J a n u a r y  1, 1982 ,  a t  1 0 1  
Cn J u l y  1, 1982 and  J a n u a r y  1, 1983,  a t  100 i / 2  
O n  J u l y  1, 1 9 8 3  and any i n t e r e s t  

payment  d a t e  thereaf ter ,  a t  100 .  

N o t i c e  of any s u c h  i n t e n d e d  r edempt lon  s h a l l  be  g i v e n  

b y  one p u k l i c a t l o n  t h e r e o f  I n  t h e  o f f i c i a l  newspaper  o f  King County ,  

‘Jasnink;ton, and i n  a f i n a n c i a l  newspaper  o r  j o u r n a l  o f  g e n e r a l  

c l r c u l a t i o n  t h r o u g h o u t  t h e  U n i t e d  States ,  w i t h  each  s u c h  p u b l i c a t i o n  

t o  b e  n o t  niore t h a n  f o r t y  n o r  less t h a n  t h i r t y  days  p r i o r  t o  sa id  

reuempt ion  d a t e ,  and b y  I n a i l i n g  a l i k e  n o t i c e  a t  t h e  same time t o  

t h e  manager o r  managers of t h e  a c c o u n t  tha t  p u r c h a s e s  t h e  Bonds 

a t  thelr’ .;ale b y  the P o r t  a t  i t s  o r  tllelr main o f f i c e  01” o f f i c e s  

o r  t o  the b u s i n e s s  s u c c e s s o r  o r  s u c c e s s o r s ,  If any ,  of s u c h  a c c o u n t  

manai-,er or managers  a t  i t s  o r  t h e i r  maln o f f i c e  o r  o f f i c e s .  In te res t  

on any bond o r  Bonds s o  c a l l e d  f o r  r edempt ion  s h a l l  cease on s u c h  

r edempt ion  d a t e  i n l e s s  t h e  same are n o t  redeemed upon p r e s e n t a t i o n  

nade p u r s u a n t  t o  s u c h  c a l l .  Such n o t i c e  of i n t e n d e d  mdemption 

srla:l a i s o  b e  mafled,  p o s t a g e  p r e p a i d ,  n o t  more t h a n  f o r t y  n o r  less 

t h a n  t h i r t y  days prior t o  s u c h  r edempt ion  date t o  t h e  registered 
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cjwr1er-s 01' a n y  bonds which are t o  b e  redeemd at  t he i r  Past known 

addresses ,  I f  a n y ,  a p p e a s i n g  on  t n e  r e g i s t r a t i o n  books,  b u t  s u c h  

tnaIiIni.: stla11 !lot b e  a c o n d i t i o n  p r e c e d e n t  t o  s u c h  redcrnpt lon  , 
anu f a i i u r e  t o  s o  mail any s u c h  n o t i c e  t o  any of such  r eg i s t e red  

cJwnePs s h a l l  n o t  a f f e c t  t h e  v a l i d l t y  o f  t h e  proceedings f o r  t h e  

r e d e m p t i o n  of t h e  bonds .  I n  a d d i t i o n  t o  s u c h  p u b l i c a t i o n  and 

m a i l i n g ,  t h e  b i u t r i c t  s h a l l  a l s o  mail  n o t i c e  o f  s u c h  in t ended  

r e d e m p t i o n  t o  S t a n d a r d  Yr Poor's C o r p o r a t i o n  and Moody's I n v e s t o r s  

S e r v i c e ,  I n c .  , N e w  Y o r k ,  N e w  York, o r  t o  t h e i r  s u c c e s s o r s ,  i f  any .  

' h e  m a i l i n g  of  s u c h  n o t i c e  s h a l l  n o t ,  however ,  be  a c o n d i t i o n  

p r e c e d e n t  t o  t h e  c a l l  of any Hands f o r  r e d e m p t i o n .  

?'he P o r t  f u r t h e r  r e s e r v e s  t h e  r i g h t  t o  use any surplus  

a n p l e d g e d  Cross  Revenue a t  any time t o  purchase any o f  t h e  Bonds 

i n  t h e  open  m a r k e t  for r e t l r e m e n t  o n l y ,  i f  t h e  same may b e  p u r c h a s e d  

a t  a p r i c e  n o t  exceedin[:  t h a t  a t  wh ich  t h e y  c o u l d  b e  c a l l e d  f o r  

r e d e m p t i o n  on +,he f i r s t  s u c c e e d i n g  date  on  which t h e y  may b e  ca l led ,  

p l u s  a c c r u e d  i n t e r e s t .  

S e c t i o n  6 . Tha t  there b e  and  i s  h e r e b y  c r e a t e d  a 

s p e c i a l  fuzd  of  the  P o r t  t o  De known as " P o r t  of  S e a t t l e  C o n s t r u c t i o n  

Funu - 19b8"  ( h e r e i n a f t e r  cafled the " C o n s t r u c t i o n  Fund") i n t o  

which s h a l l  b e  p a i d  t h e  p r o c e e d s  o f  the s2le of  t h e  Bonds ( e x c e p t  

f ' o r  a c c r u e d  i n t e r e s t ,  which s h a l l  b e  p a i d  I n t o  t h e  Bond Hedemption 

Fund h e r e i n a f t e r  c r e a t e d )  and any and a l l  o t h e r  moneys which may be  

n e c e s s a r y  t5 pay t h e  c o s t  o f  t h e  improvements  f o r  which the 3onds  

a r e  1ssuc:d.  'I'he C o n s t r u c t i o n  Fund s h a l l  b e  drawr. upon f o r  t h e  s o l e  

p u r p o s e  of' paying t h e  c o s t  of  a c q u i r i n g ,  c o n s t r u c t i n g ,  i n s t a l l i n g ,  

equipping and  making t h e  improvements  t o  the F a c i l i t i e s  of the 

Por t  as p r o v l d e d  fcr h e r e i n  and f o r  p a y i n g  a l l  e x p e n s e s  i n c i d e n t a l  

t n e r e c u ,  for r e p a y i n g  o t h e r  funds  o f  t h e  P o r t  f o r  moneys advanced 

f u r  s u c n  p u r p o s e s  and f o r  p a y i n g  a l l  expenses i n c i d e n t a l  t o  t h e  

issuance r ~ f  t h e  Bonds. 
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Any moneys r e m a i n i n y  i n  t h e  C o n s t r u c t i o n  Fund a f t e r  a l l  

01' j u c t l  c o s t s  have been  p a i d  may be used  t o  r e p u r c h a s e  any of  t h e  

bonds o u t s t a n d i n G  as p r o v i d e d  i n  S e c t i o n  5 h e r e o f ,  o r  s h a l l  be  

t ransfer - reu  t o  s a c h  Rond Redemption P ~ n d  f o r  t h e  uses and p u r p o s e s  

t i e r e l n  p r o v i d e d .  

S e c t i o n  7 .  A spec ia l  fund  of  t h e  P o r t  known as t h e  

" P o r t  o f  S e a t t l e  Hevenue 8ond Redemption Fund'' has here tofore  been 

c r e a t e d  i n  t h e  o f f i c e  of  t h e  T r e a s u r e r  o f  King County f o r  t h e  so l e  

p u r p o s e  o f  p a y i n g  the  p r i n c i p a l  o f ,  premium :f any ,  and  i n t e r e s t  

on t h e  O u t s t a n d i n g  P a r i t y  Bonds and  any bonds i s s u e d  on a p a r i t y  

t h e r e w i t h ,  which i n c l u d e s  t h e  Bonds.  

From and a f t e r  t h e  time of  i s s u a n c e  and d e l i v e r y  o f  

t he  Sondc, and as l o n g  t h e r e a f t e r  as any o f  t h e  same remain 

o u t s t a n d i n g ,  t h e  Por t  h e r e b y  i r r e v o c a b l y  ob l iga tes  and  b i n d s  

l t s e l f  t o  s e t  as ide and pay  i n t o  t h e  Yond Redemption Fund o u t  of  

t h e  Gross Revenue, a t  l e a s t  45 d a y s  p r i o r  t o  t h e  r e s p e c t i v e  

dates  on which  ttie i n t e r e s t  on o r  p r i n c i p a l  of  and i n t e r e s t  on 

t h e  Bonds s h a l l  become d u e ,  t h e  amounts n e c e s s a r y  t o  pay s u c h  

I n t e r e s t  o r  p r i n c i p a l  a n d  i n t e r e s t  n e x t  coming due on t h e  Donds 

o u t s t a n d i n g .  

:;aid cmoun t s  s o  pledKed t o  b e  p a l d  into t h e  Bond 

dedempt ion  Fund and hereaf te r  pled&ed t o  b e  p a i d  i n t o  t h e  Resesve 

Account a re  h e r e b y  d e c l a r e d  t o  b e  a lien and c h a r g e  upon t h e  

Gross i ievenue ,  s u p e r i o r  t o  a l l  o t h e r  charges of  any k i n d  or 

n a t u r e  w h a t s o e v e r ,  e x c e p t  t h a t  they a ~ e  of e q u a l  l i e n  t o  the 

CilarGe:i on  s u c h  Gross Revenues r e q u i r e d  t o  pay and s e c u r e  t h e  

payment  o f  p y i n c i o a l  o f  and  i n t e re s t  on t h e  O u t s t a n d i n g  P a r i t y  

aond; and  t o  any  c h a r g e s  which may hereaf te r  b e  made t h e r e o n  t o  

pay and s e c u r e  t h e  payrncnt of t h e  p r i n c i p a l .  of and i n t e re s t  on any 

F s t u r e  P a r i t y  i3onds. 

I n  the e v e n t  t h a t  money a n d / o r  d i r e c t  o b l i g a t i o n s  of 

t h e  U n i t e d  S t a t e s  o f  America,  m a t u r i n g  a t  s u c h  time o r  times and  
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b e a r i n 6  i n t e r e s t  t o  b e  e a r n e d  t h e r e o n  i n  amounts s u f f i c i e n t  t o  

redeem anci r e t i r e  the  Bonds i n  a c c o r d a n c e  w i t n  t h e i r  t e rns ,  are 

l i e r e a f t e r  s e t  as ide  In t he  Bond Redernptior. Fund t o  e f f e c t  such  

r edempt ion  and r e t i r e m e n t ,  t h e n  no f u r t h e r  payments need  b e  

nmde i n t o  t h e  Bond Redemption Fund f o r  t h e  payment of t h e  p r i n c i p a l  

o f  and i n t e r e s t  on the Bonds and  t h e  Bonds and a p p u r t e n a n t  coupons 

s h a l l  then c e a s e  t o  b e  e n t i t l e d  t o  any l i e n ,  b e n e f i t s  o r  s e c u r i t y  

D f  tr,is r e s o l u t i o n ,  e x c e p t  t h e  r i g h t  t o  r e c e i v e  t h e  funds s o  s e t  

a s ide  ar.d p l c d e e d ,  and  t h e  Bonds and  t h e  a p p u r t e n a n t  coupons s h a l l  

b e  deemed n o t  t o  Le o u t s t a n d i n g  h e r e u n d e r ,  o r  unde r  any r e s o l u t i o n  

a u t n o s i z i n t ;  the i s s u a n c e  o f  Outs  t a n d i n g  P a r i t y  Bonds o r  F u t u r e  

P a r i t y  Bonds.  

S e c t i o n  8 .  The R e s e r v e  Account has h e r e t o f o r e  b e e n  created -- 
i n  t h e  bond Kedemption Fund f o r  t h e  p u r p o s e  o f  s e c u r i n g  the payment 

o f  t h e  p r i n c i p a l  o f  a n d  I n t e r e s t  on a l l  r e v e n u e  bonds o f  t h e  Port  

F a y a o l e  o u t  o f  s u c h  Fund. 

'i'he P o r t  c o v e n a n t s  and agrees t h a t  It w i l l  pay i n t o  t h e  

!ieserve Account o u t  of Gross i3evenue ( o r  o u t  of any o t h e r  f u n d s  on 

h a i d  iegally a v a i l a b l e  f o r  s u c h  p u r p o s e )  not less t h a n  approximate ly  

q u a l  monthly p a y n e n t s  commencing w l t h  t h e  month of  J u l y ,  1968 ,  s o  

t h a t  b y  J u l y  1, 1973  there  will have  been  p a i d  i n t o  t h e  Rese rve  

Account an  amount wh ich ,  w i t h  t h e  money a l r e a d y  on d e p o s i t  t h e r e i n ,  

will b e  cqua l  t o  t h e  maximum amount r e q u i r e d  I n  any calendar year 

t he rea f t e r  t o  pay t h e  p r i n c i p a l  o f  and i n t e r e s t  o n  t h e  O u t s t a n d i n g  

P a r L t y  bonds and  t h e  Bonds. 

'i'he Po r t  h e r c b y  f u r t h e r  c o v e n a n t s  and agrees t h a t  I n  t h e  

e v e n t  It I szues  any  F u t u r e  P a r i t y  llonds t h a t  i t  w i l l  p r o v i d e  i n  

t h e  r e s o l u t i o n  a u t h o r i z i n g  the i s s u a n c e  of  t h e  sane t h a t  i t  w i l l  

p s y  !n tc  t!ie d e s e r v e  Account o u t  o f  Gross Revenue { o r  o u t  o f  any 

o t n e r  f'und:j on nand l e g a l l y  a v a i l a b l e  f o r  s u c h  p u r p o s e )  n o t  less 

t n a r i  a p p r o x i m a t e l y  e q u a l  m o n t h l y  payments commencing w i t h  t h e  month 
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i n  which s u c h  F u t u r e  P a p i t y  Bonds are  d a t e d  s o  t h a t  by f i ve  years 

from the da te  of such  p a r i t y  bonds there  w i l l  have been  p a i d  

i n t o  trle t 'eserve Account an amount which ,  w i t h  t h e  money already on 

d e p o s i t  t h e r e i n ,  w i l l  be e q u a l  t o  t h e  maximum amount r e q u i r e d  i n  

any c a l e n d a r  year thereaf te r  t o  pay t h e  p r i n c i p a l  o f  and interest; 

on a l l  o u t s t a n d i n g  bonds payab le  o u t  of  t h e  Bond Redemption Fund. 

' h e  P o r t  f u r t h e r  covenants. and agrees t h a t  when said 

r e q u i r e d  amounts have  been p a i d  i n t o  t h e  Reserve  Account ,  i t  w i l l  

a t  a l l  times m a i n t a i n  t h o s e  amcunts t h e r e i n  u n t i l  there  I s  a 

z u f f i c i e n t  amount i n  t h e  Uond Pedemption Fund and Reserve  Account 

t o  p a y  t n e  p r i n c i p a l  o f ,  premium i f  a n y ,  and i n t e r e s t  on all 

o u t s t s r i d l n g  bonds p a y a b l e  o u t  o f  such  Fund, a t  which time t h e  money 

ir. t h e  h e s e r v e  Account may be used t o  pay such  p r i n c i p a l ,  premium 

i f  a n y ,  and i n t e r e s t .  I t  i s  h e r e b y  p r o v i d e d ,  however,  t h a t  money 

In t n e  Reserve  Account may be wi thdrawn t o  redeem and r e t i r e ,  and t o  

p a y  t h e  i c t e re s t  due t o  such  date  o f  redemption and premium, i f  any, 

on all t h e  o u t s t a n d l n g  bonds of any s i n g l e  i s s u e  o r  ser ies  of  

r evenue  bonds p a y a b l e  o u t  o f  t h e  Bond Redemption Fund, as long 

as t h e  moneys l e f t  r e m a i n i n g  on d e p o s i t  i n  t h e  Reserve Account are 

e q u a l  t o  t h e  maximum amount r e q u i r e d  I n  any c a l e n d a r  year t h e r e a f t e r  

t o  pay  t h e  p r i n c i p a l  o f  and I n t e r e s t  on t h e  remzlnirig o u t s t a n d i n g  

bonds p a y a b l e  o u t  of t h e  Bond Redemption Fund. 

I n  t h e  e v e n t  t h e r e  s h a l l  be  a d e f i c i e n c y  In t h e  Bond 

iiedemption Fund t o  meet m a t u r i n g  Installments of e i t h e r  i n t e re s t  on 

o r  p r i n c i p a l  o f  and i n t e r e s t  on t h e  o u t s t a n d i n g  bonds p a y a b l e  o u t  

o f  such  Fund, s u c h  d e f i c i e n c y  shall h e  made up from t h e  Reserve 

Account by  t n e  w l t h d r a w a l  o f  moneys t h e r e f r o m .  Any d e r i c i e n c y  

c r e a t e d  i n  the Rese rve  Accoun~;  by reason of any such  withdrawal 

skiall t h e n  De made up from Gross Revenue ( o r  o u t  o f  any o t h e r  funds 

a n  hand l e g a l l y  a v a i l a b l e  f o r  s u c h  p u r p o s e )  f irst  available a f t e r  

m k i n g  n e c z s s a r y  p r o v i s i o n  f o r  t h e  payments r e q u i r e d  t o  be made 
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i n t o  the aond Redemption Fund t o  pay t h e  i n t e r e s t  on o r  p r i n c i p a l  

of anu l n t e r e s t  on a l l  o u t s t a n d i n g  bonds payab le  o u t  of  such Fund 

and n e x t  coming due. 

All money i n  t h e  Reserve  Account may b e  k e p t  i n  cash o r  

l n v e s t e d  i n  c e r t i f i c a t e s ,  n o t e s ,  bonds o r  o t h e r  d i r e c t  o b l i g a t i o n s  

of  t h e  Un i t ed  S t a t e s  of America m a t u r i n g  n o t  latex* t h a n  twe lve  

years from date of  p u r c h a s e  and  i n  no e v e n t  l a t e r  t h a n  the  las t  

m a t u r i t y  of any o u t s t a n d i n g  bonds t h a t  are p a y a b l e  out  of t h e  Bond 

dedempt ion  Fund. I n t e r e s t  e a r n e d  on o r  any p r o f i t s  made from t h e  

s a l e  o f  any such  i n v e s t m e n t s  s h a l l  be depos i t ed  i n  and become a 

Dart o f  t h e  Bond RedeInFtiOn Fund. 

S e c t i o n  9. The Por t  h e r e b y  covenan t s  and  agrees w i t h  t h e  

owners and h o l d e r s  of each of t h e  Bonds for as long as any of t h e  

same remain  o u t s t a n d i n g  as f o l l o w s :  

a .  Tnat  i t  w i l l  a t  a l l  times es tabl ish,  m a i n t a i n  and 

c o l l e c t  r e n t a l s ,  t a r i f f s ,  ra tes  and c h a r g e s  i n  the  operat ion of  a l l  

o f  i t s  b u s i n e s s  for as l o n g  as any of the  O u t s t a n d i n g  P a r i t y  

bonds and t h e  Bonds are o u t s t a n d i n g  t h a t  w i l l  produce Net revenue  

i n  an  m o u n t  equal  t o  a t  l ea s t  1.35 times t h e  maximum amount 

r e q u i r e d  i n  any c a l e n d a r  year thereaf ter  t o  pay t h e  p r i n c i p a l  

o f  and i n t e r e s t  on s u c h  h t s t a n d i n g  P a r i t y  Bonds and t h e  Bonds 

o u t s  t a n d i  np; . 
'0. T h a t  i t  will d u l y  and p u n c t u a l l y  pay o r  c a u s e  t o  b e  

pa id  o u t  uf '  t he  bond iledemptlori Fund t h e  p p i n c i p a l  of and i n t e r e s t  

an the bonds a t  t h e  times and p l a c e s  as h e r e i n  and i n  said Bonds 

providec i ;  t h a t  I t  wlll f a i t h f u l l y  do and per form and at  all times 

obse rve  any and a l l  c o v e n a n t s ,  u n d e r t a k i n g s  and provisions 

c o n t a i n e d  i n  t h i s  r e s o l u t i o n  and i n  t h e  Bonds. 

c .  T h a t  I t  w i l l  f o r t h w i t h  p r o v i d e  for t h e  commencement 

o f  t h e  a c q u i s i t i o n ,  c o n s t r u c t i o n ,  i n s t a l l a t i o n ,  e q u i p p i n g  and making 

of  t h e  improvements a n a  f a c i l i t i e s  a u t h o r i z e d  in S e c t i o n  3 of t h i s  

12. 



r e s o l u t i o n  €or which t h e  Bond proceeds s h a l l  be a l l o c a t e d  by t he  

F o r t  Commission. 'i'he c o n t r a c t o r  o r  c o n t r a c t o r s  c o n s t r u c t l n g  and 

l r i s t , a i l i ng  such improvements sha l l  b e  required t o  f u r n i s h  a good 

and s u f r l c l e n t  complet ion bmcl  o r  bonds.  

d .  That i t  will a t  a l l  times keep and maintain a l l  

o f  t h e  Facilities i n  good r e p a i r ,  working o r d e r  and c o n d i t i o n ,  and 

w i l l  a t  a l l  times o p e r a t e  t h e  same and the  b u s i n e s s  o r  b u s i n e s s e s  

I n  connec t ion  t h e r e w l t h  i n  an e f f i c i e n t  manner and a t  a r e a s o n a b l e  

c o s t .  

e .  'That in t h e  e v e n t  any F a c i l i t y  o r  part t h e r e o f  which 

c o n t r i b u t e s  i n  some measure t o  t h e  Gross Revenue I s  sold by t h e  

P o r t  or i s  condemned pur suan t  t o  t he  power of eminent domain, t h e  

P o r t  w i l l  a p p l y  t n e  n e t  proceeds of  such sale o r  condemnation t o  

c a p i t a l  e x p e n d i t u r e s  upon o r  f o r  ? a c i l P t i e s  which will c o n t r i b u t e  

i n  sonic measure t o  t n e  Gross Revenue o r  t o  t h e  r e t i r e m e n t  of  t h e  

bonds.  

€. T h a t  i t  w i l l  k e e p  a l l  F a c i l i t i e s  i n s u r e d ,  if such 

i n s u r a n c e  is o b t a i n a b l e  a t  r e a s o n a b l e  r-rates and upon r easonab le  

conditions, against  such r i s k s ,  i n  such  amounts, and w i t h  such 

d e d u c t i b l e s  as t h e  Commissbon of t h e  P o r t  s h a l l  deem necessa ry  f o r  

t h e  p r o t e c t i o n  of  t h e  Por t  and of  t h e  h o l d e r s  of  t h e  Bonds. 

' l 'hat  i t  will a t  a l l  times keep or  a r r ange  t o  keep i n  

full f o r c e  and e f f e c t  p o l i c i e s  of  p u b l i c  l i a b i l i t y  and p rope r ty  

damage Insu rance  which w l l l  p r o t e c t  t h e  Por t  against  anyone c la iming  

damages of a n y  k i n d  o r  nature  i f  such  i n s u r a n c e  I s  o b t a i n a b l e  a t  

reasonable ra tes  and upon s e a s o n a b l e  c s n d l t l o n s  , i n  such  amounts 

anu with such  d e d u c t i b l e s  as the Commission ot' t h e  P o r t  s h a l l  deem 

necessa ry  f o r  t n e  p r o t e c t i o n  of  t h e  Por t  and o f  t h e  h o l d e r s  o f  

t h e  sonds .  

i:. Tha t  i t  w i l l  keep  and ma in ta in  p r o p e r  bcoks of  account  

and a c c u r a t e  r e c o r d s  o f  a l l  of i t s  revenue ,  i n c l u d i n g  tax rece ip ts ,  



r e c e i v e d  from any s o u r c e  w h a t s o e v e r ,  and of a l l  c o s t s  o f  

a d m i n i s t r a t i o n  and ma in tenance  and o p e r a t i o n  o f  all of  i t s  b u s i n e s s  

t i iat  a r e  i n  a c c o r d a n c e  w i t h  p r o p e r  and  l ega l  a c c o u n t l n g  p r o c e d u r e .  

‘ l i ln t  r ) r t  o r  b e f o r e  O n e  hundred  rind t w c n t y  days a f t e r  cacti c a l e n d a r  

yea r  It w i l l  p r epa re  o r  c a u s e  t o  b e  p r e p a r e d  a n  o p e r a t i n g  statement 

o f  a la  o f  t h e  business of  the  Por t  f o r  such  p r e c e d i n g  calendar 

year .  .ken s u c n  s t a t en len t  s h a l l  c o n t a i n  a statement I n  d e t a i l  of 

t n e  Gross kevenue ,  tax r e c e i p t s ,  e x p e n s e s  of  a d m i n i s t r a t i o n ,  expenses  

of :lorma1 operation, e x p e n s e s  of normal  and e x t r a o r d i n a r y  ma in tenance  

and r epa i r s ,  and e x p e n d i t w e s  f o r  c a p i t a l  p u r p o s e s  of t h e  ?o r t  f o r  

s u c n  c a l e n d a r  year  and  s h a l l  c o n t a i n  a s t a t e m e n t  as of t h e  end  o f  

sdcti year  s t lorr ing t h e  s t a t u s  of’ a l l  t h e  funds  and a c c o u n t s  of  t h e  

I ’or t  p e r t a i n i n g  t o  t h e  o p e r a t i o n  of i t s  b u s i n e s s  and t h e  s t a t u s  o f  

a l l  tr!e €mas  and a c c o u n t s  c r e a t e d  by v a r i o u s  r e s o l u t i o n s  of  t h e  

iormniss i o n  of  the  P o r t  a u t h o r i z i n g  the i s s u a n c e  of o u t s t a n d i n g  

uonds p a y a b l e  from t h e  Gross Revenue. Copies of s u c h  s t a t e m e n t  

s h a l l  tie p l a c e d  on f i l e  i n  t h e  m a i n  o f f l c e  of  t h e  P o r t ,  and s h a l l  

tJe open t o  i n s p e c t i o n  a t  any r e a s o n a b l e  time by any h o l d e r  of  

m y  of t t i ~  donds .  

S e c t i o n  10. The P o r t  he reby  f u r t h e r  c o v e n a n t s  and  agrees 

w i t h  t n f ?  owners and ho lde r s  o f  each  o f  t h e  Bonds f o r  as l o n g  as 

any of‘ t n e  same rema in  u u t s t a n d i n E  as f o l l o w s :  

‘!‘hat i t  w i l l  not issue any bonds havinp:  a g rea te r  o r  equal 

l f e n  upor1 the !;ros:j Revenue t o  pay or’ s e c u r e  t h e  payment of  t h e  

principal o f  and i n t e r e s t  on s u c h  bonds t h a n  t h e  l i e n  c r e a t e d  on 

sucn  Cross icevenue t o  n a y  o r  s e c u r e  the  payment o f  the p r i n c i p a l  

of’ and i n t e r e s t  on  t h e  Ou t s t and inR P a r i t y  Bonds and t h e  Bonds,  e x c e p t  

A .  That i t  r e s e r v e s  t h e  r i g h t ,  f o r  

Yirst, t h e  p u r p o s e  of p r o v i d i n g  funds  t o  a c q u i r e ,  c o n s t r u c t ,  

r e c o n s t r u c t ,  n i a i n t a l n ,  i n s t a i l ,  r e p a i r  o r  r e p l a c e  any equ ipmen t ,  

addit lo r i s ,  b e t t e r m e n t s  o r  improvements t o  t h e  P a c l l i t i e s  o f  t h e  

P ( ; r t  f’c,r. wtilctl it is  authorized b y  law t o  l s s u e  r evenue  bonds ,  o r  

14 
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Second ,  t h e  p u r p o s e  of' r e f u n d i n g  by  exchange ,  c a l l  o r  

pu rc t - i : s e ,  a t  o r  p r i o r  t o  the i r  inaturl t y  , nrry o u t s t a n d i n g  r evenue  

bonds or r evenue  w a r r a n t s  o f  t h e  F o r t  that  have a l i e n  on t h e  

d r o s s  i<evei,ue f o r  trie payment of  the  p r i n c i p a l  thereof  and i n t e r e s t  

tr icreori  j u n i o r  and i n f e r l o r  t o  tile l i e n  Gn s u c h  Gross Revenue f o r  

t ! ~ e  payment, of' t h e  p r i n c i p a l  of' anti Intere3t  on the Bonds, t o  i v s u e  

p a r i t y  bonds  ( n e r e i n b e f o r e  d e f i n e d  as " F u t u r e  P a r i t y  Bends") and t o  

p l eupe  t n r i t  payments will be  made o u t  of t h e  Cross Revenue i n t o  t h e  

m n u  Redemption Fund anu  Heserve Account t o  pay and  secure t h e  payment 

a f  t he  p r i n c i p a l  cf and  i n t e r e s t  on s u c h  F u t u r e  P a r i t y  Bonds on a 

I- q a r i t y  witn t n e  payments  r e q u i r e u  h e r e i n  t o  b e  made o u t  of s u c h  

Gross Hevenue i n t o  s u c h  fund  and a c c o u n t  t o  pay and s e c u r e  t h e  payment 

o f  tile c r i n c p a l  o f  and  i n t e r e s t  on t h e  O u t s t a n d i n g  P a r i t y  Eonds and 

trie w n d s ,  upcn compl i ance  w i t r i  t h e  f o l l o w i n g  c o n d i t i o n s  : 

(1) Tt ia t  at t n e  t i n e  of  the i s s u a n c e  of  s u c h  F u t u r e  

P a r i t y  hofiils t h e r e  is  no d e f i c i e n c y  in t h e  Bond Redemption Fund 

and rieserve Account .  

I ? )  'l'hat e a c n  r e s o l u t i o n  EiUthOriZlng t h e  i s s u a n c e  of 

F u t u r e  P a r i t y  Honds w i l l  c o n t a i n  the c o v e n a n t s  r e q u i r e d  i n  t h e  

t n i r u  p a r a g r a p h  of  S e c t i o n  8 h e r e o f .  

, 'i'tiat e a c h  r e s o l u t l o n  a u t h o r 1  z i n g  t h e  i s s u a n c e  o f  F u t u r e  

P a r i t y  3onds w i l l  c o n t a i n  a covenan t  t h a t  t h e  P o r t  w i l l  a t  a l l  

times e s t a b l i s h ,  r n a l n t a i n  and c o l l e c t  r e n t a l s ,  t a r i f f s ,  rates and  

c h a r p e s  i n  tk,e J p e r a t i o n  of  a l l  o f  I t s  b u s i n e s s  f o r  as long  as any 

oond:; p a y a b i e  o u t  o f  t he  bond hedernption Fund -- i n c l u d i n g  the 

F u t u r e  P a r l t y  Yonds b e i n g  i s s u e d  -- are o u t s t a n d i n g  t h a t  w i l l  p roduce  

Net devenue  i n  an  arnount e q u a l  t o  a t  least  1.35 times t h e  maximum 

amounr. r e q u i r e d  i n  any c a l e n d a r  year thereaf te r  t o  pay the p r i n c i p a l  

o f  and  i n t e r e s t  a n  a l l  s u c h  bonds .  

T h a t  each  r e s o l u t i o n  a u t h o r i z i n g  t h e  i s s u a n c e  of  F u t u r e  

P a r i t y  bonds w i l l  make a p p l i c a b l e  t o  s u c h  F u t u r e  P a r i t y  Bonds a l l  

o f  tile c o v e n a n t s  h e r e i n  c o n t a l n e d  t h a t  are applicable t o  t h e  



O u t s t a n d i n g  P a r i t y  Honds and  the Honds and  tha t  may b e  a p p l i c a b l e  

t o  such  i ? u t u r e  P a r l L y  i ionds.  

( 3 )  Tha t  t h e  " n e t  r evenue  a v a i l a b l e  f o r  r e v e n u e  bond 

d e b t  s e r v i c e , "  computed as h e r e l n a f t e r  p rovided  f o r  each c a l e n d a -  

year  a f t e r  t h e  year of i s s u a n c e  of s u c h  F u t u r e  P a r i t y  Bonds, w l l l  

e q u a l  a t  l e a s t  le35 times trie maximum amount r e q u i r e d  i n  any such  

c a l e n d a r  year  t o  pay  t h e  p r i n c i p a l  o f  and  i n t e r e s t  on all. O u t s t a n d i n g  

bond:; payable  o u t  o f  t h e  Bond Redemption Fund and t h e  F u t u r e  P a r i t y  

bonas Deing i s s u e d .  

Such " n e t  income ava i lab le  f o r  r e v e n u e  bond d e b t  se rv ice"  

s n a l l  t ) e  t h e  iiet Revenue of t h e  P o r t  f o r  a p e r i o d  o f  any twelve 

c o n s e c u t i v e  months o u t  o f  t h e  twen ty - fou r  months immedia t e ly  p r e c e d i n g  

t h e  date o f  d e l i v e r y  of  s u c h  F u t u r e  P a r i t y  Bonds as d e t e r m i n e d  by 

a c e r t i f i c a t e  from a c e r t i f i e d  p u b l i c  a c c o u n t a n t .  If des i rab le ,  

s u c n  c o n s e c u t i v e  twelve-month Net Hevenue may be ad jus t ed  t o  i n c l u d e  

t!ie f o l l o w i n g  : 

(a! Such t w e l v e  mon ths '  !Jet Revenue may be a d j u s t e d  

f 'or t h e  full twelve-month p e r i o d  t o  r e f l e c t  any changes  made 

I n  tile r e n t a l s ,  t a r i f f s ,  sates  and  c h a r g e s  o f  t h e  Por t  d u r i n g  

sclcn twelve-month p e r i o d ;  and may a l so  b e  ad jus ted  t o  r e f l e c t  any 

change  in s u c h  Net i jevenuc caused b y  any new P a c t l l t i e s  o f  t h e  P o r t  

n a v i n g  b e e n  p u t  i n t o  u s e  ana  o p e r a t i o n  s u b s e q u e n t  t o  t h e  date o f  

s u c h  c e r t i f i c a t e .  

( L )  'ine es t imated Net Hevenue t o  b e  d e r i v e d  by t h e  

Yurt f'rtm t h e  l ea se ,  u s e  and /o r  o p e r a t i o n  of  the a d d i t i o n s ,  

improvements ,  o e t t e r m e n t s ,  e t c . ,  t o  ~e a c q u i r e d ,  c o n s t r u c t e d ,  o r  

i n s t a l l e d  G u t  o f  t n e  p r o c e e d s  of the sale o f  such  F u t u r e  P a r i t y  Bonds, 

and from t h e  l ea se ,  u s e  and /o r  o p e r a t i o n  of any o t h e r  a d d i t i o n s ,  

l np rove rnen t s ,  b e t t e r m e n t s ,  e t c . ,  t o  t h e  F a c i l i t i e s  o f  t h e  P o r t  

d c t u a l l y  u n d e r  c o n s t r u c t i o n  b u t  which w i l l  no t  b e  p u t  i n t o  use and 

opor-at ion u n t i l  a f t e r  t he  date o f  the h e r e i n - r e q u i r e d  c e r t i f i c a t e ,  

as d e t e r m i n e d  by  a c e r t i f i e d  statement from an i n d e p e n d e n t  consulting 

16. 
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p r o f c s ; i o n a l  e n g i n e e r  e x p e r i e n c e d  I n  the des ign  and o p e r a t i o n  of 

f a c i l i t i e s  o f  p o r t  d i s t r i c t s .  

h .  That i t  may i s s u e  F u t u r e  Pa r i ty  Bonds f o r  t h e  pu rpose  

of  re f 'undlng  by exchange  o r  p u r c h a s i n g  o r  c a l l i n g  and r e t i r i n g  a t  o r  

p r i o r  t o  t he l r  m a t u r i t y  any p a r t  o r  a l l  of  the then  o u t s t a n d i n g  bonds 

p a y a b l e  o u t  o f  t h e  bond Redemption Fund, i f  t h e  i s s u a n c e  of s u c h  

re fdndl r ig  F u t u r e  P a r i t y  ijonds does n o t  r e q u i r e  a g rea te r  amount t o  

b e  p a i d  o u t  of t h e  GI-oss Revenue f o r  p r i n c i p a l  of and i n t e r e s t  on 

s u c h  r e f u n d i n g  F u t u r e  Parity Bonds o v e r  t h e i r  l i f e  t h a n  i s  

r e q u i r e d  t o  De p a i d  o u t  o f  such  Grass Revenue f o r  t h e  p r i n c i p a l  of  

3nd interest, on the bonds b e l n g  refunded over  t h e i r  l i f e ,  and i f  

t h e  c o n d i t i o n s  r e q u i r e d  in s u b s e c t i o n s  A ( L )  and A ( 2 j  of t h i s  s e c t i o n  

a re  complled w i t h .  

C .  No th ing  h e r e i n  c o n t a i n e d  s h a l l  p r e v e n t  t h e  P o r t  

from 1:jSuing r evenue  bonds o r  r evenue  w a r r a n t s  (coupon o r  o t h e r w i s e )  

wn icn  a re  a c h a r g e  upon t h e  Gross Revenue j u n i o r  o r  i n f e r i o r  t o  t h e  

payments  r e q u i r e d  by t h i s  r e s o l u t i o n  t o  b e  made o u t  o f  s u c h  Gross 

i icvcnue I n t o  t h e  3ond Redemptlon Fund and Rese rve  Account ,  o r  from 

i s s u i n g  r e v e n u e  bonds t o  r e f u n d  m a t u r i n g  bonds o r  warrants f o r  t h e  

payrncnt o f  which moneys are n o t  o t h e r w i s e  a v a i l a b l e .  

S e c t i o n  11. The Bonds s h a l l  be i n  s u b s t a n t i a l l y  t h e  

fo l lowin[ :  form: 

UNITED STATES OF AMERICA 

-- . . . - - NO . 
S T A'I'E. 0 IJ WASH I iJG 'i'0 N 

PORT OF SLATTLE 

HEVENUE iKlNI) ,  1068 

$5,000 

'i'P,t: PORT OF SEATTLE, a m u n i c i p a l  c o r p o r a t i o n  o r g a n i z e d  

and  e x i s t i n g  u n d e r  and  by  v i r t u e  of t h e  laws of the S ta t e  of 

k ' a sn ing ton ,  h e r e b y  acknowledges  i t s e l f  l n d e b t e d  and f o r  

valile r e c e i v e d  promises t o  pay t o  bearer o r ,  i f  reg is te red ,  t o  

17. 



the  r eg i s t e red  h o l d e r  hereof , t h e  sum o f  

FIVE THOUSAND DOLLARS 

cJn the f i rs t  day of J u l y ,  I!) -) w l t h  I n t e m s t  thereon from the 

d a t e  h e r e o f  a t  t h e  r a t e  of  -- % p e r  annum u n t i l  t h e  p r i n c i p a l  

:sum i s  paid 0 x 1  payment !ias been  du ly  provided  f o r ,  payable 

s e m i a n n u a l l y  on t h e  f i rs t  days o f  J anua ry  and J u l y  of each y e a r .  

Payment of t h e  i n t e r e s t  on this  bond s h a l l  b e  made o n l y  upon 

p r e s e n t a t i o n  and s u r r e n d e r  of t h e  coupons r e p r e s e n t i n g  s u c h  

i r i terest  as t h e  same r e s p e c t i v e l y  f a l l  d u e ,  o r  i f  t h i s  bond s h a l l  

be r eg i s t e red  as t o  b o t h  p r i n c i p a l  and  i n t e r e s t ,  t o  t h e  r eg i s t e red  

h o l d e r .  

Both p r i n c i p a l  of  and  i n t e r e s t  on t h i s  bond a re  p a y a b l e  

i n  l a w f u l  money of  t h e  Un i t ed  S ta tes  o f  America a t  the o f f i c e  

o f  t h e  ' I ' r e a s u r e r  o f  King County,  Washington ,  I n  S e a t t l e ,  Washington,  

o r ,  a t  t h e  o p t i o n  of t h e  h o l d e r ,  a t  t h e  r i s ca l  agency of t h e  

S t a c e  of  Washington i n  t h e  C i t y  o f  N e w  York, N e w  York, s o l e l y  

o u t  of t h e  s p e c j a l  f u n d  o f  t h e  p o r t  d i s t r i c t  known as t h e  

"Por t  of S e a t t l e  Revenue Bond Redemption Fund" created by 

H e s o l u t i o n  No. 2 1 4 3  o f  t h e  Cornmisslon of t h e  p o r t  d i s t r i c t ,  

'?he Por t  of S e a t t l e  has r e s e r v e d  t h e  r i g h t  t o  redeem any 

o r  a11 of t he  bonds of t h i s  l s z u e  o u t s t a n d i n g ,  i n  i n v e r s e  

n u m e r i c a l  o rde r  and  a t  t h e  f o l l o w i n g  times and a t  the following 

p r i c e s  expressed as a p e r c e n t a g e  of  t h e  p r i n c i p a l  amount,  p l u s  

a c c r u e d  in te res t  t o  date of r e d e m p t i o n :  

On J u l y  1, 1978  and J a n u a r y  1, 1979 ,  a t  1 0 2  1 / 2  
on J u l y  1, 1979 and J a n u a r y  1, 1980, a t  102 
On J u l y  1, 1980 and J a n u a r y  1, 1981, a t  101 1 / 2  
On J u l y  1, 1981 and J a n u a r y  1, 1'382, a t  1 0 1  
On J u l y  1, 1982 and J a n u a r y  1, 1983,  a t  100 1 /2  
OR J u l y  1, 1983 and  any i n t e r e s t  

N o t i c e  o f  any s d c h  i n t e n d e d  redempt ion  s h a l l  be g iven  by one 

payment date the rea f t e r ,  a t  100 

p u b l i c a t i o n  thereof  i n  t h e  o f f i c i a l  newspaper  of King County ,  

hashington, and i n  a f i n a n c i a l  newspaper  o r  j o u r n a l  of general  
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c i r c u l a t i o n  t h r o u g h o u t  t h e  Un i t ed  S t a t e s ,  w i t h  each  such  p u b l i c a t i o  

t o  b e  n o t  more t h a n  f o r t y  n o r  less t h a n  t h i r t y  days p r i o r  t o  s a i d  

redempt ion  d a t e ,  and by m a i l i n g  a l i k e  n o t i c e  a t  t h e  sane t ime 

t o  .- 

- 

I n  a d d i t i o n  t o  s u c h  p u b l i c a t i o n  and m a i l i n g ,  t h e  d i s t r i c t  s h a l l  

a l s o  mail n o t i c e  of s u c h  i n t e n d e d  redempt ion  t o  S t a n d a r d  & Poor ' s  

C o r p o r a t i o n  and Moody's I n v e s t o r s  S e r v i c e ,  I n c .  , New York,  New 

Yoric, or t o  t h e i r  s u c c e s s o r s ,  i f  a n y .  The n a i l i n g  of  s u c h  

n o t i c e  s h a l l  n o t ,  however ,  be a c o n d i t i o n  p r e c e d e n t  t o  t h e  

c a l l  o f  any bonds f o r  r edempt ion .  

T n l s  bond 1s one  of  a n  i s s u e  of two thousand Sonds 

o f  t h e  p D r t  d i s t r i c t  o f  l i k e  amount,  date and t e n o r  e x c e p t  as 

LO number,  r a te  o f  i n t e r e s t  arid date  a f  m a t u r i t y  i n  t h e  

a g g r e g a t e  p r i n c i p a l  amount of $10 ,000 ,000,  and is i s s u e d  

p ~ r 3 u a n t  t o  d u l y  adop ted  r e s o l u t l o n s  of t h e  Port  Commission 

f o r  t h e  pu rpose  o f  p r o v i d l n g  money t o  pay p a r t  of t h e  cos t  of 

a c q u i r i n i ? ,  c o n s t m c t i n g ,  i n s t a l l i q ;  and making c e r t a i n  improvements 

a t  t n e  Sea t t le -Tacoma A i r p o r t  as a u t h o r i z e d  by the Comprehensive 

:,clime of the p o r t  d i s t r i c t  as amended, a l l  i n  confo rml ty  w i t h  

t h e  laws of' t h e  S t a t e  of  Washington.  T h i s  bond and t h e  bonds o f  

t i l l s  lssue a re  payable  Y G l e l y  o u t  of t h e  Gross  Revenue of  t h e  p o r t  

d i s t r i c t  as sucn Gross Revenue is d e f i n e d  i n  R e s o l u t i o n  No. 2272 

Qf t h e  Commizsion of  tne p a r t  d i s t r i c t .  

?'he P o r t  of S e a t t l e  hereby  c o v e n a n t s  and a g r e e s  w i t h  t h e  

qwner ana  holder of  tiiis bond tha t  i t  w i l l  keep and perform all 

t ne  c o v e n a n t s  cf' tnis bond and of R e s o l u t i o n s  No. 2143, No. 2 2 4 2 ,  

:io. 2264 and No. 2 2 7 2  t o  be by i t  k e p t  and performed. 

T h e  P o r t  of  S e a t t l e  does h e r e b y  pledge and b i n d  i t s e l f  t o  

;e t  aside from s u c h  Gross Revenue, and t o  pay i n t o  s a fd  Bond 

ieuempt ion  Fund and t h e  Reserve  Account c r e a t e d  t h e r e i n  t h e  



v a r i o u s  amounts r e q u i r e d  by sa id  R e s o l u t i o n s  No, 2143 ,  

ho .  2 2 4 2 ,  PIO. 2 2 6 4  a n a  No. 2272  t o  be  p a i d  i n t o  and m a i n t a i n e d  

I n  s a l d  Fund a n u  Account ,  a l l  w i t h i n  t h e  times p r o v i d e d  by said 

r e s o l u t i o n s .  

Sa id  amounts s o  p l edged  t o  b e  p a i d  o u t  of  Gross Revenue 

i n t o  s a i d  Bond Redemption Fund and Reserve Account are hereby 

deciareu t G  b c  a f i rs t  and p r i o r  l i e n  and charge upon such  Gross 

Hevenue of  t h e  amounts r e q u i r e d  t o  pay and s e c u r e  t h e  payment 

of' t h e  o u t s t a n d i n g  r evenue  bonds o f  t h e  p o r t  d i s t r i c t  i s s u e d  

unde r  da t e s  of  FJcvember 1, 1363,  November 1, 1966 and November 1, 

1 9 6 7 ,  and o f  any r evenue  bond of t h e  p o r t  d i s t r i c t  hereaf te r  

i s s u e d  on a par:ty with such  bonds and t h e  bonds of t h i s  issue. 

The P o r t  o f  S e a t t l e  has f u r t h e r  bound i t s e l f  t o  maintain 

a l i  o f  i t s  p r o p e r t i e s  and f a c i l l t f e s  which c o n t r i b u t e  i n  some 

measure t o  such  Gross Hevenue i n  good repair ,  working o r d e r  

and c o n d i t i o n ,  t o  o p e r a t e  t h e  same i n  an  e f f i c i e n t  manner and 

a t  a r e a s o n a b l e  c o s t ,  and t o  e s t a b l i s h ,  maintain and c o l l e c t  

ren ta l s ,  t a r i f f s ,  r a t e s  and c h a r g e s  I n  t h e  o p e r a t i o n  of  a l l  

of  i t s  b u s i n e s s  f o r  as long as any of such  14ovember 1, 1 9 6 3 ,  

iiovember 1, 1966 and November 1, 1967  bonds and t h e  bonds o f  

t n i s  i s s u e  a re  o u t s t a n d i n g  t h a t  w i l l  make ava i l ab le  f o r  t h e  payment 

of  tile p r i n c i p a l  t h e r e o f  and i n t e r e s t  thereon as the same s h a l l  

become due Net tievenue ( a s  the same 1s d e f i n e d  Lrr s a id  

i i e s o i u t i o n  No. 2 2 7 2 )  i n  an  amount equal t o  at  l ea s t  1 .35  times 

tt:e 1nax1r;ium a n o u n t  r equ i r ed  i n  any c a l e n d a r  year hereaf ter  t o  

p a y  t h e  p r i n c i p a l  o f  and  i n t e r e s t  on a l l  o f  such  bonds o u t s t a n d i n g ,  

'L[~is bond, and t h e  Londs o f  t h i s  i s sue ,  and each cf t h e  

coupons a t t a c h e d  t o  each o f  s a i d  bonds are hereby  declared t o  be 

fuiiy n e g o t i a b l e  i n s t r u m e n t s  w i t h i n  t h e  p r o v i s i o n s  and i n t e n t  

of '  t h e  laws o f  t h e  S t a t e  of Washington.  

I t  i s  h e r e b y  c e r t i f i e d  and d e c l a r e d  t h a t  t h i s  bond and  

the  bonds of  t h i s  i s sue  are i s sued  p w s u a n t  t o  and i n  s t r i c t  
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compLiance w i t h  t h e  C o n s t i t u t i o n  and laws of the  S t a t e  o f  

Washington and r e s o l u t i o n s  of  t he  Commission of t h e  Por t  

o f  S e a t t l e ,  and t n a t  a l l  a c t s ,  c o n d i t i o n s  and t h i n g s  r equ i r ed  

t o  b e  aerie preceden t  t o  and I n  the i s s u a n c e  of  t h i s  bond 

h a v e  h a p p e n e d ,  b e e n  done and per formed.  

lh 'dI1'NESS WHEREOF, t h e  P o r t  of  S e a t t l e  has caused t h i s  

oond t o  be s i g n e d  by t h e  P res iden t  o f  i t s  Commlssion, t o  be 

a t t e s t e d  by t h e  S e c r e t a r y  of  i t s  Commission by a t rue  facsiniile 

cf h i s  signature, t h e  c o r p o r e t e  seal  o f  t h e  p o r t  d i s t r i c t  t o  be 

impressed nereon ,  and t n e  i n t e r e s t  coupons a t t a c h e d  h e r e t o  t o  

b e  s i g n e d  w i t h  t n e  f a c s i m i l e  s i g n a t u r e s  of  s a i d  o f f i c i a l s ,  

this f i rs t  aay o f  July, lY68. 

PORT OF SEATTLE, WASHINGTON 

BY 
Pres ident  of its Conmission 

S e c r e t a r y  of  its Cormnission 

KING C93ilN'I'Y 'I'HEASURiih ' S  
IiEFEKEIiCE NO. 

'i'he i n t e r e s t  coupons a t t a c h e d  t o  the  i3onds s h a l l  be 

; u D s t a n t i a l l y  the fo l lowing  form: 

K I N G  CUUN'I'Y 'I'REAWRER ' S  

!itYMiWNCE 1.10. $ 

[Jn tile f i r s t  day G f  9 13- t h e  Por t  

o f  S e a t t l e  w i l l  pay t o  bearer  a t  t h e  o f f i c e  of the  Treasurer of  

King County, in S e a t t l e ,  Wzshinr ton,  o r ,  a t  t h e  c p t i o n  of t h e  

h o l d e r ,  a t  t he  f i s c a l  agency of  t h e  S ta te  o r  Washington, in 

t n e  C i t y  o f  hew York ,  New York, t h e  amount shown hereon i n  lawful  

money of t n e  United States  of  America, a u t  of' t h e  special  fund 

o f  t h e  p o r t  d i s t r i c t  e n t i t l e d  "Port  of S e a t t l e  Revenue Bond 

~eaernption Fund , "  sa id  amount be ing  the  semiannual  i n t e r e s t  due 

2 1 .  



t,i.at day  on i t s  r evenue  bond d a t e d  J u l y  1, 1968,  and 

- LI _- r i  urn  L: e red - 

PUH'i' OF SEATTLE , WASJ-IINGTON 

13 Y 
P r e s i d e n t  of i t s  Commission 

S e c r e t a r y  of i t s  Commission 

'Yhe bonds s h a l l  have endor sed  t h e r e o n  t h e  fo l lowing  

, r a t i o n  c e r t i f i c a t e  : 

- HE G IS Ti3 AT I 0 N C E HT I F I C A '1'E 

'l 'nls bond may be  r eg i s t e red  i n  the name of  t h e  h o l d e r  

at t h e  o f f i c e  o f  t h e  Treasurer of  King County In S e a t t l e ,  

Washlngtcn ,  as t o  p r i n c i p a l  o n l y ,  such  r e g i s t r a t i o n  b e i n g  

n o t e d  he reon  b y  t h e  Regis t ra r  i n  t h e  r e g i s t r a t i o n  b l a n k  

below, a f t e r  wnicn no t r a n s f e r  s h a l l  be v a l i d  unless made 

ay the  reg is te red  h o l d e r  o r  h i s  duly  a u t h o r i z e d  a g e n t ,  and 

s l rn i la r ly  n o t e d  i n  the r e g i s t r a t i o n  b l a n k  below; b u t  it 

may be  d l sc i i a rged  from r e g i s t r a t i o n  by b e i n g  t ransferred t o  

b e a r e r ,  a f t e r  which i t  s h a l l  be t ransferable  by d e l i v e r y  

and may a g a i n  b e  r e g l s t e r e d  as before .  The r e g i s t r a t i o n  

of this bond a3 t o  p r i n c i p a l  s h a l l  n o t  a f f e c t  the  n e g o t ~ a b l l i t g  

of  t!ie coupons a t tached  h e r e t o ,  h u t  t h e  coupons may be  s u r r e n d e r e d  

and the  i n t e r e s t  made p a y a b l e  on ly  t o  t h e  r e g i s t e r e d  h o l d e r ,  

i n  which e v e n t  t h e  R e g i s t r a r  s h a l i  n o t e  I n  t h e  r e g i s t r a t i o n  

b l a n k  below t h a t  this oona  i s  rep;lstered as t o  Interest  as 

well a s  t o  p r i n c i p a l .  

Upon t h e  r e q u e s t  o f  t h e  h o l d e r  and w i t h  t h e  consent 

of  t h e  P o r t  of  S e a t t l e ,  b u t  always a t  t h e  expense  of t h e  

h o l d e r ,  t n l s  bond when c o n v e r t e d  I n t o  a bond r e g i s t e r e d  as 

t o  b o t h  p r i n c i p a l  and I n t e r e s t  may b e  r e c o n v e r t e d  I n t o  a coupon 
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bond and again c o n v e r t e d  i n t o  a bond r e g i s t e r e d  as t o  both 

p r i n c i p a l  and i n t e r e s t  as h e r e i n a b o v e  p rov ided .  Upon 

r e c o n v e r s i o n  o f  t h i s  bond when reg is te red  as t o  p r i n c i p a l  

and  I n t e r e s t  i n t o  D. coupon bond, new coupons r e p r e s e n t i n g  

t h e  i n t e r e s t  t o  a c c r u e  h e r e c n  t o  date of m a t u r i t y  s h a l l  b e  

a t t a c n e d  h e r e t o  by the R e g i s t r a r ,  who s h a l l  n o t e  i n  tne 

r e g i s t r a t i o n  b l a n k  below w h e t h e r  t h e  bond i s  regis tered as 

t o  p r i n c i p a l  on ly  or p a y a b l e  t o  bearer.  

:late of  I n  Whose Name Manner of  S l g n a t  ure 
- 3% i s t ra t  i on Flegis t e r ed  R e g i s t r a t i o n  of Registrar 

-- 

S e c t i o n  1 2 .  The Bonds s h a l l  b e  s i g n e d  on b e h a l f  of  t h e  

P o r t  b y  t h e  P r e s i d e n t  o f  i t s  Commission, s h a l l  b e  a t tes ted  by t h e  

S e c r e t a r y  t h e r e o f  by a t r u e  f a c s i m i l e  of h i s  s i g n a t u r e ,  and s h a l l  

nave  t h e  s ea l  o f  t h e  P o r t  impressed  thereon .  The i n t e r e s t  coupons 

a t t a c h e d  t h e r e t o  s h a l l  t e  s i g n e d  w i t h  t h e  f a c s i m i l e  s igna tures  of  

s a i d  o f f i c i a l s .  

S e c t i o n  13. The Bonds s h a l l  b e  s o l d  a t  p u b l i c  sale. 

Sez led  p r o p o s a l s  for t h e  p u r c h a s e  of  t h e  Bonds s h a l l  be  received,  

p u b l i c l y  opened arid read a t  1 l : O O  o ' c l o c k  A . M .  P n c l f i c  D a y l i g h t  

?'he on t h e  2 5 t h  day o f  June, 1968,  a t  t h e  B e l l  S t ree t  o f f i c e s  of 

L ~ I C  P o r t  o f  S e a t t l e  i n  S o n t t l c ,  WushinKton. Such b i d s  w i l l  be 

c o n s i d e r e d  and a c t e d  upon by the Commission a t  s a i d  o f f i c e  a t  

2 : O O  o ' c l o c k  P.M.,  P a c i f l c  D a y l i G h t  'l'ime, on such date.  

idot ice  o f  such  sa le  s h a l l  be p u b l i s h e d  once i n  the D a i l y  

i>ond b u y e r  a t  l eas t  f i f t e e n  days p r i o r  t o  said date of s a l e .  Such 

o t n e r  p u b l i c i t y  o f  such  sale s h a l l  b e  g i v e n  as de te rmined  n e c e s s a r y  

o y  the C o n t r o l l e r  o f  t h e  P o r t .  



Upon t h e  sa le  of t h e  Bonds t h e  p rope r  o f f i c i a l s  of  t h e  

Por t  a re  h e r e b y  a u t h o r i z e d  and d i r e c t e d  t o  do a l l  t h i n g s  necessary  

f'or tr'ie prompt e x e c u t i o n  and d e l i v e r y  o f  t h e  Bonds and f o r  t h e  p r o p e r  

use and a p p l i c a t i o n  of t h e  proceeds of s a l e  t h e r e o f .  

S e c t i o n  1 4 .  

A .  The commission from time t o  time and a t  any time 

-__I -- 

nay adopt  a r e s o l u t i o n  o r  r e s o l u t i o n s  supplemental  hereof ,  which 

r e s o i u t l o n  o r  r e s o l u t i o n s  t he rea f t e r  s h a l l  become a p a r t  of  t h i s  

r e s o l u t i o n ,  f o r  any or?e o r  more o r  a l l  of  t h e  fo l lowing  purposes :  

(1) To add t o  t h e  covenants  and agreements of t h e  F o r t  

i n  tn i s  r e s o l u t i o n  c o n t a i n e d  o t h e r  covenants  and agreements  thereaf te r  

t o  b e  o b s e r v e d ,  o r  t o  s u r r e n d e r  any r i g h t  o r  power h e r e i n  r e s e r v e d  

t o  cr c o n f e r r e d  upon t h e  P o r t .  

( 2 )  To make such provisions f o r  t h e  purpose of cu r ing  

any a m b i g u i t i e s  o r  of  c u r i n g ,  c o r r e c t i n g  o r  supplementing any defec t ive  

p r o v i s i o n  c o n t a i n e d  i n  t h i s  r e s o l u t i o n  o r  I n  regard t o  matters or 

q u e s t i o n s  a r i s i n g  under  t h i s  r e s o l u t i o n  as t h e  Comrission may deem 

necessa ry  o r  d e s i r a b l e  and no t  I n c o n s i s t e n t  w i t h  t h i s  r e s o l u t i o n  and 

whicn s n a l l  not  a d v e r s e l y  a f f e c t  t h e  i n t e r e s t  of  t h e  h o l d e r s  o f  t h e  

m n d s ,  

Any such supplementa l  r e s o l u t i o n  of t h e  Conmission 

may b e  adopted wi thou t  t h e  consent  of t h e  h o l d e r s  of  any  of t he  

.tjonds a t  any time o u t s t a n d i n g ,  n o t w i t h s t a n d i n g  any of t h e  p r o v i s i o n s  

of s u b s e c t i o n  U of  t h l . 3  s e c t i o n ,  

B. W i t h  t h e  consent  o f  t h e  holders o f  not  less t h a n  

65% i n  aggregate p r i n c i p a l  amcunt o f  t h e  Bonds a t  t h e  time 

o u t s t a n d i n g ,  t h e  Commiosion o f  t h e  Por t  may adopt  8 r e s o l u t i o n  o r  

r e s o l u t i o n s  supplementa l  h e r e t o  f o r  t h e  purpose o f  adding any 

p r o v i s i o n s  t o  o r  changing in any manner o r  e l i m i n a t i n g  any of' t h e  

p r o v i s i o n s  of this resolution or of any supplementa l  r e s o l u t i o n ;  

p rov ided ,  however, t ha t  no such supplementa l  r e s o l u t i o n  s h a l l  

(1) Extend the f i x e d  m a t u r i t y  of any of  the  Bonds, o r  
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r e d u c e  t h e  r a t e  of  i n t e r e s t  t h e r e o n ,  o r  e x t e n d  t h e  time of payments 

o f  i n t e r e s t  from t h e i r  due date ,  o r  r e d u c e  t h e  amount of the 

p r i n c i p a l  t h e r e o f ,  o r  r educe  any premium p a y a b l e  on t h e  redempt ion  

t h e r e o f ,  w i t h o u t  t h e  consent; of t h e  h o l d e r  of  each  Bond so  

a f f e c t e d ;  o r  

( 2 )  Reduce t h e  a foresa id  percentage o f  h o l d e r s  of  

3onds r e q u l r c d  t o  approve  any such s u p p l e m e n t a l  r e s o l u t i o n  w i t h o u t  

t h e  consen t  o f  t h e  h o l d e r s  of  a l l  of t h e  Bonds t h e n  o u t s t a n d i n g .  

I t  s h a l l  n o t  b e  necessary f o r  t he  consen t  of t h e  

Bondholders  under  this s u b s e c t i o n  B t o  approve  t h e  p a r t i c u l a r  

form of' any p roposed  s u p p l e m e n t a l  r e s o l u t i o n ,  b u t  it sha l l  b e  

s u f f i c i e n t  i f  sucn  c o n s e n t  s h a l l  approve  t h e  s u b s t a n c e  thereof .  

C .  Upon t h e  a d o p t i o n  of any s u p p l e m e n t a l  r e s o l u t i o n  

F J U I ' s U a I l t  t o  t h e  p r o v i s i o n s  o f  t h i s  s e c t i o n ,  t h i s  r e s o l u t i o n  s h a l l  

b e  deemed t o  b e  modi f ied  and amended i n  acco rdance  therewith,  

a n d  the r e s p e c t i v e  r i g h t s ,  d u t i e s  and o b l i g a t i o n s  o f  t h e  Por t  under  

t h i s  r e s o l u t i o n  and a l l  h o l d e r s  o f  Bonds o u t s t a n d i n g  h e r e u n d e r  

shall t h e r e a f t e r  b e  d e t e r m i n e d ,  e x e r c i s e d  and enforced t h e r e u n d e r ,  

s u b j e c t  i n  all r e s p e c t s  t o  such  m o d i f i c a t i o n  and amendments, and 

a l l  t h e  terms and c o n d i t i o n s  o f  any such  s u p p l e m e n t a l  r e s o l u t i o n  

s n a l l  b e  deemed t o  b e  p a r t  of t h e  terms and c o n d i t i o n s  of t h i s  

r e s o l u t i o n  f o r  any and a l l  pu rposes .  

L). 3onds executed and d e l i v e r e d  a f t e r  t h e  e x e c u t i o n  

of  any s u p p l e m e n t a l  r e s o l u t i o n  adopted p u r s u a n t  t o  t h e  p r o v i s i o n s  

o f  t h i s  s e c t i o n  may bear a n o t a t i o n  as t o  any matter p r o v i d e d  f o r  

i n  such  s u p p l e m e n t a l  r e s o l u t i o n ,  and If s u c h  s u p p l e m e n t a l  

r e s o l u t i o n  s h a l l  s o  p r o v i d e ,  new i3onds so modi f i ed  as t o  conform, 

i n  t h e  o p i n i o n  o f  t h e  Commission, t o  any m o d i f i c a t i o n  of this 

r e s o l u t i o n  c o n t a i n e d  i n  any such  supplementa l  r e s o l u t i o n ,  may be  

p r e p a r e d  :)y t h e  P o r t  and d e l i v e r e d  without; c o s t  t o  t h e  n o l d e r s  of  

Lhe donds t h e n  o u t s t a n d i n g ,  upon s u r r e n d e r  f o r  c a n c e l l a t i o n  of  



s u c h  Bonds with a l l  unmatured coupons and a11 matured coupons 

n o t  f 'u l  l y   aid, i n  e q u a l  aggregate p r i n c l p a l  amounts 

ADOPTED by the Port Commission of t h e  Port of  Sea t t le  

a t  a regular  rneetinE thereof  field t h i s  2 8 t h  day of May, 1968; and 

d u l y  a u t h e n t i c a t e d  in open s e s s i o n  by t h e  s ignatures  of t h e  

Commissioners p r e s e n t  and v o t i n g  in f a v o r  t h e r e o f  and t h e  seal of 

the  Commis:iion. 

PORI' OF SEATTLE, WASHINGTON 
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