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RESOLUTION NO. 2286 

A RESOLUTION of t h e  P o r t  Commission of t h e  Port  of 
S e a t t l e ,  WaShiRf$On, p r o v i d i n g  f o r  t h e  i s s u a n c e  anu 
sa l e  of revenue bonds of the p o r t  d i s t r k c t  i n  t h e  
p r i n c i p a l  amount of $20 ,000 ,000 f o r  t h e  purpose of 
p r o v i d i n g  p a r t  of t h e  money t o  a c q u i r e ,  c o n s t r u c t ,  
i n s t a l l  and make c e r t a i n  improvements t o  Un i t  No. 18 
and Unit No. 4 as a u t h o r i z e d  by t h e  comprehensive 
scheme of  t h e  p o r t  d i s t r i c t  as amended; p r o v i d i n g  t h e  
d a t e ,  form,  terms, and matur i t ies  of said bonds; 
c r e a t i n g  a C o n a t p u c t i s n  Fund; p r o v i d i n g  tha t .  such  
bonds be i s s u e d  on a p a r i t y  with a u t s t a n d l n g  Pevenue 
bonds of  t h e  p o r t  d i s t r v i c t ;  p r o v i d i n g  for the payment 
of t h e  p r i n c i p a l  of and I n t e r e s t  on s a id  bonds o u t  of  
tne  Revenue Bond fiedemptlon Fund of t h e  p o r t  d i s t r i c t  
c r e a t e d  by R e s o l u t i o n  No. 2143 of  t h e  Por t  Commission; 
and p r o v i d i n g  and a d o p t i n g  c e r t a i n  covenants  s a f e g u a r d i n g  
t h e  payment of such p r i n c i p a l  and i n t e r e s t .  

WHEREAS, p u r s u a n t  tc? mee t ings ,  h e a r i n g s  and an e l e c t i o n  

of t he  q d a l i f i e d  e l e c t o r s  of  t h e  P o r t  of Seattle, Washington (here inaf te r  

c a l l e d  t h e  " P o r t " ) ,  t h e  o r i g i n a l  comprehenslve scheme of h a r b o r  

improvement of t h e  P o r t  ( R e s o l u t i o n  No. 1 7 )  as amended was again 

amended by Reso lu t ion  No. 1134 of t he  P o r t  Commission, adopted 

September 16, 1946 ,  which  r e s o l u t i o n  croeated Unit  No. 18 of s u c h  

comprehensive scheme and provided  f o r  t h e  a c q u i s i t i o n  of  land  and 

t h e  deve lop ing  and Improving of t h e  same for a i r p o r t  p u r p a s e s ,  such 

a i r p o r t  t o  be  d e s i g n a t e d  as "Seatt le-Tacoma A i r p o r t " ;  and 

WHEREAS, s i n c e  t h e  a d o p t i o n  of s a id  Reso lu t ion  No. 1194 

t h e  comprehensive scheme of h a r b o r  improvement of t h e  Port has been 

f u r t h e r  added t o  and amended by R e s o l u t i o n s  numbered 2138, 2220,  

2 2 5 2 ,  2 2 6 2 ,  2 2 1 1  and 2285 of  the P o r t  Commission, adopted September 

11, 1963,  May 2 4 ,  1966, March 28, 1967 ,  September 2 6 ,  1967 ,  May 

28,  1368,  and December 23, 1968,  r e spec t ive ly ,  wh ich  r e s o l u t i o n s  

authorize the  a c q u l s i t i o n  of c e r t a i n  a d d i t i o n a l  l ands  and t h e  a c q u i s i t i o n ,  

c o n s t r u c t i o n  and i n s t a l l a t i o n  of c e r t a i n  improvements t o  said U n i t  

No. 18;  ar.a 

WHEREAS, p u r s u a n t  t o  meetings and a h e a r i n g  d u l y  and 

r egu la r ly  h e l d  t h e  o r i g i n a l  comprehensive scheme of ha rbor  improvement 



of  t h e  P o r t  as amended was f u r t h e r  amended by Sec t ion  1 B  of R e s o l u t i o n  

No. 2 2 3 2  adop ted  August 9 ,  1966 t o  au tho r i ze  t h e  a c q u i s i t i o n  arid 

c o n s t r u c t i o n  of c e r t a i n  p r o p e r t y  and improvements i n  Unlt No. 4 of 

sa id  comprehens ive  p l a n ;  and 

WHEREAS, i t  i s  deemed n e c e s s a r y  t h a t  p r o p e r t y  and f a c i l i t l m e s  

i n c l u d e d  I n  L 'n l t s  No. 18 and N O .  4 be  a c q u t r e d  and improved as 

h e r e i n a f t e r  p r o v i d e d ;  and 

WHEREAS, i n  o rder  t o  p r o v i d e  p a r t  of t h e  money necessapy  

t o  a c q u i r e ,  c o n s t r u c t ,  i n s t a l l  and  make s u c h  improvements ,  i t  is 

deemed n e c e s s a r y  and a d v i s a b l e  t h a t  t h e  F o r t  I s s u e  and s e l l  i t s  

r evenue  bonds I n  t h e  aggregate p r i n c l p & l  amourit of $20,8OC,OOO; and 

WHEFXAS, i t  h a s  been  determined tha t  said $20,000,000 of 

bonds may b e  i s s u e d  on a p a r i t y  with t h e  o u t s t a n d i n g  r e v e n u e  bonds 

of t h e  Port i s s u e d  p u r s u a n t  t o  R e s a l u t i o n s  No. 2143,  2242,  2264 

and 2272  of  t he  Por t  Commission under  d a t e s  of November 1, 1963, 

November 1, 1966 ,  November 1, 1 9 6 7 ,  and J u l y  1, 1968,  r e s p e c t i v e l y ,  

and t h a t  i t  is t o  t h e  best  i n t e r e s t  of t h e  Por t  and i t s  i n h a b i t a n t s  

t h a t  s u c h  bonds be s o  i s s u e d ;  and 

WHEREAS, i t  i s  n e c e s s a r y  that the da t e ,  form,  terms, 

m a t u r i t i e s ,  c o n u i t i o n s  and c o v e n a n t s  of  s a i d  bonds t o  b e  i s s u e d  

now be f i x e d ;  

NOW, THEREFORE, BE I T  RESOLVED by  t h e  Por t  Commission 

of  t h e  P o r t  o f  S e a t t l e ,  Washington, as  f o l l o w s :  

S e c t i o n  1. As used  i n  t h i s  s e s o l u t l o n ,  t h e  f a l l o w i n g  

words shall nave t h e  fo l lowing  meanlngs: 

a .  The word " P o r t "  s h a l l  mean t h e  Post of S e a t t l e ,  a 

m u n i c i p a l  c o r p o r a t i o n  d u l y  organized and e x i s t l n g  as a p o r t  d i s t r i c t  

unde r  and by v i r t u e  of  t h e  laws of  t h e  S t a t e  of Washington. 

b. The word "Commission" s h a l l  mean t h e  Commission of 

t h e  Port  a5 t h e  same s h a l l  b e  d u l y  and r e g u l a r l y  c o n s t i t u t e d  from 

time t o  time. 
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c .  The words "Comprehensive Scheme" s h a l l  mean t h e  a ' r i g i n a l  

Comprehensive Scheme of h a m o r  improvement of t h e  Por t  (Resohut , ion  

No. 1 7 )  as s u c h  o r i g i n a l  Comprehensive Fcherne has  been  amended 

and added t o  from t h e  da te  of t h e  a d o p t i o n  of s a i d  R e s o l u t i o n  No. 17  

t o  and i n c l u d i n g  t h e  da t e  h e r e o f ,  

d .  The words " O u t s t a n d i n g  P a r i t y  Bonds" sha l l  mean the  

o u t s t a n d i n g  r e v e n u e  bonds of t h e  P o r t  issuesi p u ~ ~ s u a n t  t o  R e s o l u t i o n  

No. 2143 of t h e  Commission unde r  da te  of Novemhr  1, 1953, t h e  

o u t s t a n d i n g  r e v e n u e  bonds of t n e  Por t  i s s u e d  p u r s u a n t  t o  R e s o l u t i o n  

No. 2242 of t h e  Commission unde r  da te  o f  Novemtier 1, 1966,  

t h e  o u t s t a n d i n g  r e v e n u e  bonds of  t he  P o r t  l s , s u ~ ~ c l  p u r s u a n t  t o  R e s o l u t i o n  

No. L 2 b 4  u n d e r  date of  November 1, 1 9 6 7 ,  and t h e  O u t s t a n d i n g  r e v e n u e  

bonds of t h e  Por t  i s s u e d  p u r s u a n t  t o  Reso!.ution No. 2272 unde r  date 

of  July 1, 1 9 6 8 .  

The O u t s t a n d i n g  P a r i t y  Bonds are t h e  o n l y  o b l i g a t i o n s  

of t h e  P o r t  now o u t s t a n d i n g  w h i c h  c o n s t i t u t e  a l i e n  upon t h e  Gross  

Revenue o f  t h e  P o r t .  

e .  The woPrds "Bond Redemption Fund" s h a l l  mean t h e  P o r t  

of Sea t t l e  Revenue Bond Redemption Fund created by S e c t i o n  5 of 

R e s o l u t i o n  No. 2143 for t he  purpose  o f  p a y i n g  t h e  p r i n c i p a l  of 

and i n t e r e s t  on the Outstanding Parity Bonds and a l l  bonds Issued 

on a p a r i t y  t h e r e w i t h .  

f .  The words "Reserve Account"  s h a l l  mean t h e  a c c o u n t  

of t h a t  name c r e a t e d  i n  t h e  Bond Redemption Fund by S e c t i o n  6 of 

s a i d  R e 3 o l u t l o n  No. 2143 f o r  t h e  purpose of securing t h e  payment 

of t h e  p r l i i c i p a l  of and i n t e re s t  on all bonds payab le  o u t  of t h e  

Bcnd Redemption Fund. 

g .  The word "Bonds" a h a l l  mean t h e  $20,080,000 p r i n c l i p a l  

amount of  r e v e n u e  bonds of t n e  Por t  i s s u e d  f o r  c e r t a i n  p u r p o s e s  

as a u t h o r i z e d  by the Comprehensive Scheme and p u r s u a n t  t o  and  as 

p r o v i d e d  i n  t h i s  r e s o l u t i o n .  
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h .  The word " P a c l l i t i e s "  shall mean a l l  p r o p e r t y ,  rea l  

and p e r s o n a i ,  o r  any i n t e r e s t  t h e r e i n  and whe the r  improved o r  unimproved, 

now o r  hereafter ( f o r  as l o n g  as any of t h e  O u t s t a n d i n g  P a r i t y  

Bonds, t h e  Bonds and any F u t u r e  P a r i t y  Bonds am o u t s t a n d i n g )  owned, 

o p e r a t e d ,  u s e d ,  leased o r  managed by t h e  P o r t  and which c o n t r i b u t e  

i n  some measure! t o  i t s  Gross Revenue. 

1. The words "Gross Revenue" s h a l l  meari a l l  o p e r a t i n g  

and n o n o p e r a t i n g  income and r evenue  d e r i v e d  by t h e  Por t  from time 

t o  time from any s o u r c e  w h a t s o e v e r ,  e x c e p t  t h a t  income and r e v e n u e  

which may n o t  b e  pledged lega.lly f o r  r evenue  bond d e b t  s e r v i c e .  

j .  The words "Net Revenue" s h a l l  mean Gross  Revenue 

less any p a r t  thereof t h a t  m u s t  be  used t o  pay t h e  normal c o s t s  

o f  main tenance  and oge ra t ion  of t h e  P ' a c i l l t i e s  of t h e  Por t  and 

normal  c o s t s  of a d m i n i s t r a t i o n  of t h e  b u s i n e s s  of t he  P o r t ,  b u t  

bef 'o re  d e p r e c i a t i o n .  

k. The words " F u t u r e  P a r i t y  Bonds" shall. mean any r evenue  

bonds o r  r evenue  warrants of t h e  P o r t  i s s u e d  a f t e r  t h e  date of 

i s s u a n c e  of t h e  Bonds and which will have a l i e n  upon t h e  Gross 

Revenue f o r  t h e  payment of t h e  p r i n c i p a l  t h e r e o f  and interest  the reon  

equal t o  t h e  l i e n  c r e s t e d  upon s u c h  Gross Revenue f o r  t h e  payment 

of t h e  p r i n c i p a l  of and i n t e r e s t  on t h e  O u t s t a n d i n g  P a p i t y  Bonds 

and t h e  Bonds.  

S e c t i o n  2.  The Commission he reoy  f i n d s  and d e t e r m i n e s  

as requi red  by Sec t i , on  8 of i t s  R e s o l u t i o n  No. 2143, S e c t i o n  10  

of  i t s  R e s o l u t i o n  No. 2 2 4 2 ,  S e c t i o n  1 0  of' i t s  Heoo lu t lon  No. 2264 

and S e c t i o n  1 0  c\f i t s  R e s o l u t i o n  No. 2272 as f o l l o w s :  

F i r s t :  'J'hat the Bonds w i l l  be I s sued  f o r  t h e  pu rpose  

o f  p r o v i d i n g  p a r t  of  t h e  funds  t o  a c q u l r e ,  c o n s t r u c t ,  i n s t a l l  and 

make c e r t a i n  a d d i t i o n s  and improvements t o  t h e  F a c i l i t i e s  of t h e  

P o r t  f o r  which I t  is a u t h o r i z e d  by law t o  issue revenue  bonds.  
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Second. That at the time of the adoption of this resolution 

and at the time of the issuance and delivery of t h e  bonds, there 

was not nor will there be any deficiency in the Bond Redemption 

Fund and the Reserve Account. 

Thir-d. That this resolution contains the covenants required 

I n  Subsection A ( 2 )  of Sectlon 8 of Resolution No, 2143, .in Subscction 

A ( 2 )  of Section 10 of Resolution No. 2242, in Subsection A ( 2 )  of 

Section 10 of Resolution No. 2264 and i n  Subsection A I 2 )  of SecO;ion 10 

of Resolution No. 2272. 

Powth: That "net revenue available f o r  revenue bond 

debt service,'' computed as provided in Subsection A ( 3 )  of Section 

8 of Resolution No. 2143 and i r ,  Subsections A(3) of Sections 10 

of Resolutions No. 2242, No. 2264, and No. 2272 f o r  each calendar 

year after the year of issuance of the Bonds (1969) will 

equal at least 1.35 times the maximum amount required in any such 

caiendar year to pay the principal of and Interest on a11 outstanding 

revenue bonds of the Port payable out of the Bond Redemption Fund 

and the Bonds. Such "net revenue available f o r  revenue bond debt 

service" 1s based upon the Net Revenue of the Port for the per iod  

January 1, 1968 to December 31, 1968, as determined by the certificate 

of Touche, R O S S ,  Bai ley  & Smart, certified public accountants, on 

file with the Port. 

The limitations contained In Section 8 of' Resolution 

No. 2143 and In Sections 10 of Resolutions No. 2242, No. 2264 and 

No. 2272 havlrig been complied w i t h  in t h e  issuance of  the Bonds, 

the paymen t s  Into the Bond Redemption Fund and the Reserve Account 

required by this resolution t o  pay and secure Che payment of the 

principal of and interest on the Bonds shall constitute a lien 

and charge upon the Gross Revenue equal in rank with t h e  lien and 

charge thereon to the payments required to be made into the Bond 

Redemption Fund and Reserve Account f o r  the purpose of paying and 

securing t h e  payment of the principal of and interest on the Outstanding 

Parity Bonds. 
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Section 3 .  That the Port shall acquire the property and 

acquire, construct, Install and make the improvements to Its Facilities 

at the Seattle-Tacoma Airport authorized by t h a t  portion of the 

Comprehensive Scheme applicable to Unit No. 18 (Seattle-Tacoma 

Airport) and as the Comprehensive Scheme was partlcularly amended 

by Resolutions No. ? 2 7 1  and No. 2285. 

Such improvements are a l l  as more particularly described 

ar?d set forth In maps, plans and specifications constituting the 

master plan for Unit No. 18, now on file a t  the main office of 

t h e  Port. 

It is contemplated that such improvements will require 

additional funds In the approximate amount of $82,000,000, which 

funds shall bo provlded from the proceeds of additional revenue 

bonds and from expected grants of money from the State of Washington 

and the United States of America. 

All of the above-described additions and improvements, 

when acquired, constructed, installed and made, shall b e  connected 

w i t h  and made part szf the existing buildings and facilitles at 

the Seattle-Tacoma Airport in such manner as will assure naximum 

efficiency of operation. 

The Port shall also acquire the property and acquiple, 

construct, i r i s ta l l  and make the Improvements t o  its Facilities 

authorized by that portion of its Comprehenslve Scheme applicable 

to Unit No. 4 set forth in Section l ( f 3 )  of Resolution No. 2232  

aaopted August 9, 1966.  

Section 4,  For the purpose of providing money necessary 

to pay part of the cost o f  acquiring, constructing, installing 

and making the above-described additions and improvements, the 

Port shall issue the Bonds in the total principal amount of 

$20,000,000. 

The Bonds s h a l l  be dated February 1, 1969, s h a l l  be fn 

the denomination of $5,000 each, may b e  registered as to principal 

6. 
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or  as t o  p r i n c i p a l  and i n t e r e s t  a t  t h e  o p t i o n  of t h e  h o l d e r ,  s h a l l  

bear i n t e r e s t  a t  a rate of not  t o  exceed 6 p e r  cen t  p e r  annum p a y a b l e  

on t h e  f i r s t  d a y s  of  F e b r u a r y  and August of each year from date 

of i s sue  as eviaenced by coupons t o  be  a t t a c h e d  t h e r e t o  and shall  

be  numbered and mature on February 1 i n  o r d e r  of  t h e i r  number I n  

years and amounts as follows: 

Bond Nos. 

1-24 
25-50 
51-78 
7 3- 10 8 

109-139 
140-172  
173-206 
207-241 
242- 27 7 - 978-314 
315-353 
354-394 
395-464 
465-538 
539-615 
616-727 

891-1114 
1115-1347 
1348-1591 
1592-1846 
184?-2114 
2115-2393 
2394-2686 
2687-2992 

728-890 

2P9 3- 33 1 3  
3314-3649 
3650-4000 

M a t u r i t y  Year 

1 9 7 2  
1973 
1974 
1975 
1976 
1977 
1978 
1979 
1980 
1981  
1982 
1933 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
1 9 9 7  
1998 
1999 

Amount - 
$ 120,000 

130,000 
140,000 
150 QOO 
155,000 
165,000 
170,000 
175,000 
l80,OOO 
185,000 
195,000 
205,000 
350,000 
370,000 
385, G O O  
560,000 
815,000 

1,120,000 
1,145,000 
1,220,000 
1,2'7 5,O 00 
1,340,CIOO 
1,395,000 
1,465,000 
I,$30,QOO 
1 >605,000 
1 ,680 ,000  
1,755,000 

both p r l n c l p a l  of and i n t e r e s t  on t h e  Bonds s h a l l  be 

p a y a b l e  in lawful money of t h e  United Sta t e s  of America a t  t he  

o f f i c e  of t h e  T r e a s u r e s  of King County i n  Seattle, Washington, 

o r 3  a t  t h e  o p t i o n  of t h e  holder, a t  t h e  fiscal agency of t h e  S t a t e  

of  Washington I n  New Yark, New York, and shall be o b l i g a t i o n s  only 

of  t n e  Bond Redemption Fund. 

S e c t i o n  5 .  The Por t  h e r e b y  r e s e s v e s  t h e  r i g h t  to redeem 

any o r  a i l  of t h e  Bonds o u t s t a n d i n g  i n  i n v e r s e  numerical  order 

and a t  t h e  following t imes and a t  t h e  following prices expressed 

7 .  



as a p e r c e n t a g e  of t h e  p r i n c i p a l  amount, p l u s  accrued  i n t e re s t  

t o  da te  of redemption t 

On F e b r u a r y  1, 1984 and Auaust  1, 1984 a t  1 0 4  
On F e b r u a r y  1, 1985 ana August 1, 1985 a t  103 
On F e b r u a r y  1, 1986 and August  P, 1986 a t  102 
011 F e b r u a r y  1, 1987 a:ld ~ u g u s t  I s  198.r a t  101 
On F e b r u a r y  1, 1988 and any i n t e r e s t  

payment date t h e r e a f t e r  a t  1 0 0  

Notice of any such I n t e n d e d  redemption sha l l  be  Riven 

by one p u b l i c a t i o n  t h e r e o f  i n  t h e  o f f i c i a l  newspaper o f  King County, 

Washington, and I n  a f i n a n c i a l  newspaper o r  j o u r n a l  of g e n e r a l  

c i r c u l a t i o n  throughout  t h e  United S ta tes ,  w i t h  each such p u b l i c a t i o n  

t o  be no t  more t h a n  f o r t y  nor  less  t h a n  t h i r t y  days  p r i o r  t o  said 

redemption d a t e ,  and by m a i l i n g  a l i k e  n o t i c e  a t  t h e  same time 

t o  t h e  manager o r  managers of t h e  account  t h a t  purchases t h e  Bonds 

a t  t h e i r  sa le  by t h e  P o r t  a t  i t s  o r  t h e i r  main o f f i c e  o r  o f f i c e s  

o r  t o  t h e  b u s i n e s s  s i iccessor  o r  s u c c e s s o r s ,  i f  anys of  such account  

manager o r  managers a t  i t s  o r  t h e i r  main o f f i c e  or o f f i c e s .  I n t e r e s t  

on any Bond o r  Bonds s o  c a l l e d  f o r  redemption s h a l l  cease on such 

redemption date u n l e s s  t h e  same are not  redeemed upon p r e s e n t a t i o n  

made pur suan t  t o  such c a l l .  Such n o t i c e  of  in t ended  redemption 

s h a l l  a l s o  De mailed, p o s t a g e  p r e p a i d ,  no t  mom t h a n  f o r t y  nor  

less t h a n  t h i r t y  days p r i o r  t o  s u c h  redemption date t o  the r e g i s t e r e d  

owners of any bonds wnich a r e  t o  b e  redeemd at  t h e i r  l as t  known 

a d d r e s s e s ,  i f  a n y ,  a p p e a r i n g  on the r e g i s t r a t i o n  books, but  such 

n a i l i n g  shall no t  b e  a c o n d i t i o n  p receden t  t o  such redemption,  

and f a i l u r e  t o  s o  mail any such  n o t i c e  t o  any of such regis tered 

owners shall n o t  a f f e c t  t h e  v a l i d i t y  of t h e  proceedings  f a r  t h e  

redemption of  t h e  bonds. I n  a d d i t i o n  t o  such p u b l i c a t i o n  and m a i l i n g ,  

t h e  D i s t r i c t  s h a l l  a l s o  mail n o t i c e  of  such  i n t e n d e d  redemption 

t o  S tanda rd  & P o o r ' s  Corpora t ion  and Moody's I n v e s t o r s  S e r v i c e ,  

I n c . ,  N e w  York, New Yark, o r  t o  t h e i r  S U C C ~ ~ ~ O ~ S ,  i f  any. The 

m a i l i n g  of sgch n o t i c e  s h a l l  n o t ,  however, b e  a c o n d i t i o n  p receden t  

t o  t h e  c a l l  o f  any Bonds f o r  redemption.  
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The P o r t  f u r t h e r  reserves t h e  r i g h t  t o  use any s u r p l u s  

unpledged  Grass Revenue a t  any time t o  purchase  any of t h e  Bonds 

i n  t h e  open market fcir r e t i r e m e n t  o n l y ,  i f  t h e  same may be  purchased 

a t  a p r i c e  not  exceeding  t h a t  a t  which t h e y  could  be  c a l l e d  f o r  

redemption on t h e  f i rs t  succeed ing  date an which t h e y  may be c a l l e d ,  

p l u s  accrued  i n t e r e s t .  

S e c t i o n  t . T h a t  there  be and i s  hereby  created a spec ia l  

fund  o f  t h e  P o r t  t o  be known as "Por t  of S e a t t l e  C o n s t r u c t i o n  Fund - 
1969-A" ( h e r e i n a f t e r  ca l led  t h e  "Cons t ruc t ion  Fund"), i n t o  which 

s h a l l  be p a i d  t h e  p roceeds  of  t h e  sa le  of t h e  Bonds (except f o r  

acc rued  i n t e re s t ,  which sha l l  be  pa id  I n t o  t h e  Bond Redemption 

Fundjand any and a l l  o t h e r  moneys which may be necessa ry  t o  pay 

t h e  c o s t  of t h e  improvements fop  which t h e  Bonds are i s sued .  The 

C o n s t r u c t i o n  Fund s h a l l  De drawn upon f o r  t h e  so l e  purpose of paying  

t h e  c o s t  of a c q u i r i n g ,  c o n s t r u c t i n g ,  i n s t a l l i n g ,  equ ipg ing  and 

making t h e  improvements t o  t h e  F a c i l i t i e s  of  t h e  P o r t  as provided 

for n e r e i n  and f o r  paying a l l  expenses  i n c i d e n t a l  t h e r e t o ,  f o r  

r e p a y i n g  o t h e r  funds of t h e  P o r t  f o r  moneys advanced for  such purposes  

and f o r  paying  a l l  expenses  i n c i d e n t a l  t o  t h e  i s s u a n c e  of t h e  Bonds. 

Any moneys remaining i n  the C o n s t r u c t i o n  Fund a f t e r  all 

of  such c o s t s  have been p a i d  may be u%ed t o  r epurchase  any of t h e  

Bonds o u t s t a n d i n g  as provided  i n  S e c t i o n  5 h e r e o f ,  o r  sha l l  be 

< r a n s f e r r e d  t o  such Bond Redemption Fund f o r  t h e  uses and purposes  

h e r e i n  p r o v i d e d .  

S e c t i o n  7 .  A s p e c i a l  fund of  t h e  Por t  known as t h e  ''BOP% 

of  Sea t t l e  Revenue Bond Redemption Fund" has h e r e t o f o w  been c f e a t e d  

In t h e  o f f i c e  of  t h e  Treasurer of King County for  the so le  purpose 

of p y l n g  t h e  p r i n c i p a l  o f ,  premium i f  any,  and I n t e r e s t  on t h e  

o u t s t a n d i n g  P a r i t y  Bonds and any  bonds I ssued  on a p a r i t y  t h e r e w i t h ,  

which i n c l u d e s  t h e  Bonds. 

From and a f t e r  t h e  time of i s s u a n c e  and d e l i v e r y  of  t h e  

Bonds and as long  the rea f t e r  as any of  t h e  same remain o u t s t a n d i n g ,  
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t h e  P o r t  h e r e b y  i r r e v o c a b l y  o b l i g a t e s  and h i n d s  i t s e l f  t o  set  aside 

and p a y  into tne  Bond Redemption Fund o u t  of t h e  Gross Revenue, 

a t  l e a s t  45 days  p r i o r  t o  t h e  r e s p e c t i v e  dates on which  t h e  i n t e r e s t  

on p r i n c i p a l  of and i n t e r e s t  on the  Bonds o h a l l  become due ,  

t h e  amounts n e c e s s a r y  t o  pay 8uch i n t e r e s t  OP p r i n c i p a l  and i n t e r e s t  

n e x t  coming due on the  Bonds o u t s t a n d i n g .  

Sa id  amounts so pledged t o  be p a i d  i n t o  t h e  Bond RedemptTon 

Fund and hereaf ter  pledged t o  b e  p a i d  i n t o  t h e  Reserve  Account 

are  n e r e b y  d e c l a r e d  t o  be a l i e n  and charge upon t h e  Gross Revenue, 

superior t o  all o t h e r  c h a r g e s  of any k i n d  o r  n a t u r e  wha t soeve r ,  

e x c e p t  t h a t  t h e y  are of equal. lien t o  t h e  c h a r g e s  on s u c h  Gross 

Hevenues r equ i r ed  t o  pay and s e c u r e  t h e  payment of p r i n c i p a l  of 

and i n t e r e s t  on t h e  O u t s t a n d i n g  P a r i t y  Bonds and t o  any charges 

which may hereaf te r  be made t h e r e o n  t o  pay and s e c u r e  t h e  payment 

of t h e  p r i n c i p a l  o f  and i n t e r e s t  on any F u t u r e  P a r i t y  Bonds. 

I n  t h e  e v e n t  t h a t  money a n d / o r  d i r e c t  o b l i g a t i o n s  of 

t h e  Uni ted  S t a t e s  of  America,  m a t u r i n g  a t  such  time o r  times and 

b e a r i n g  i n t e r e s t .  t o  be e a r n e d  t h e r e o n  i n  amounts s u f f i c i e n t  t o  

redeem and r e t i r e  t h e  Bonds i n  a c c o r d a n c e  wi th  t h e i r  terms, are 

hereaf te r  set  aside i n  t h e  Bond Redemption Fund t o  e f f e c t  such  

redemption and r e t i r e m e n t ,  t h e n  no f u r t h e r  payments need be  made 

i n t o  t h e  Bond Redemptlon Fund f o r  t h e  payment of t h e  p r i n c i p a l  

o f  and i n t e r e s t  on t h e  Bonds and t h e  Bonds and appur tenant  coupons 

s h a l l  t h e n  c e a s e  t o  be  e n t i t l e d  t o  any l i e n ,  b e n e f i t s  o r  s e c u r i t y  

of  t h i s  r e s o l u t i o n ,  e x c e p t  t n e  r i g h t  t o  r e c e i v e  t h e  f u n d s  so se t  

aside and p l e d g e d ,  and t h e  Bonds and t h e  a p p u r t e n a n t  coupons s n a l l  

be deemed n o t  t o  be o u t s t a n d i n g  hereunder, o r  under any s e s o l u t i o n  

a u t h o r i z i n g  t h e  i s s u a n c e  of O u t s t a n d i n g  Parity Bonds o r  F u t u r e  

P a r i t y  bonds.  

S e c t i o n  8 .  The Reserve Account has heretofore  been  created 

i n  t h e  Bond Redemption Fund f o r  t h e  purpose  of s e c u r i n g  t h e  payment 
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of t h e  p r i n c l p a l  of and i n t e r e s t  a n  a l l  r evenue  bonds of t h e  P o r t  

p a y a b l e  o u t  o f  s u c h  Fund, 

The P o r t  c o v e n a n t s  and agrees t h a t  i t  will pay i n t o  the 

Reserve Account ou t  of  Gross Revenue ( O F  o u t  o f  any o t h e r  funds 

on hand l e g a l l y  a v a i l a b l e  f o r  5uch  p u r p o s e )  not  less  t h a n  appPox lma te ly  

e q u a l  monthly payments  commencing w i t h  t h e  month of  F e b r u a r y ,  1969, 

s o  t h a t  by Februapy 1, 1574,  t h e r e  w i l l  have been p a l d  i n t o  t h e  

Reserve Account a n  anoun t  which ,  w i t h  t h e  money a l r e a d y  on d e p o s i t  

t h e r e i n ,  w i l l  be equal t o  t h e  maximum amount required i n  any calendar 

year  t h e r e a f t e r  t o  pay t h e  p r i n c i p a l  o f  and interest  on t h e  O u t s t a n d i n g  

P a r i t y  Bonds and t h e  Bonds. 

The Por t  h e r e b y  f u r t h e r  c o v e n a n t s  and agrees t h a t  in 

t h e  e v e n t  i t  i s s u e s  any F u t u r e  P a r i t y  Bonds t h a t  i t  w i l l  p rov ide  

i n  t h e  r e s o l u t i o n  a u t h o r i z i n g  t h e  issuance of t h e  same t h a t  i t  

w i l l  pay i n t o  t h e  Reserve Account o u t  of Gross Revenue (or o u t  

of any o t h e r  f u n d s  on hand l e g a l l y  a v a i l a b l e  f o r  s u c h  p u r p o s e )  

n o t  less  t h a n  a p p r o x i m a t e l y  e q u a l  month ly  payments commencing w i t h  

t h e  month i n  which s u c h  F u t u r e  P a r i t y  Bonds are  d a t e d  so  t h a t  by 

f i v e  years from t h e  date of s u c h  p a r i t y  bonds there  w i l l  have  been  

p a i d  i n t o  t h e  Rese rve  Account a n  m o u n t  wh ich ,  w i t h  t h e  money a l ready 

on d e p o s i t  t h e r e i n ,  w i l l  b e  equal t o  t h e  maximum amount Pequired 

i n  any c a l e n d a r  year  thereaf te r  t o  pay t h e  p r i n c i p a l  of and i n t e r e s t  

on a l l  o u t s t a n d i n g  bonds p a y a b l e  o u t  o f  the Bond Redemption Fund. 

The P o r t  f u r t h e r  c o v e n a n t s  and agrees t h a t  when said 

r e q u i r e d  amounts have been  p a i d  I n t o  t h e  Rese rve  Account ,  I t  w i l l  

a t  a l l  times m a i n t a i n  those  amounts t h e r e i n  u n t i l  there  is a s u f f i c i e n t  

amount i n  t h e  Bond Redemption Fund and Rese rve  Account t a  pay t h e  

p r i n c i p a l  o f ,  premlum i f  a n y ,  ar,d i n t e r e s t  on a i l  o u t s t a n d i n g  bonds 

p a y a b l e  o u t  o f  s u c h  Fund, a t  which time t h e  money i n  t h e  Rese rve  

Pccoun t  may be  used t o  pay s u c h  p r i n c i p a l ,  premium i f  a n y ,  and 

i n t e re s t .  I t  i s  h e r e b y  p r o v i d e d ,  however ,  t h a t  money i n  t h e  Reserve 

Account may b e  wi thdrawn t o  redeem and r e t i r e ,  and t o  pay t h e  i n t e r e s t  
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due t o  s u c h  date o r  redempt ion  and premium, i f  any ,  on a l l  t h e  

o u t s t a n d i n g  bonds of any s i n g l e  i s s u e  o r  series of r evenue  bonds 

payab le  o u t  of t h e  Bond Redemption Fund, as long as the moneys 

l e f t  r e m a i n i n g  on d e p o s i t  i n  t h e  Reserve  Account are equal t o  t h e  

maximum amount r e q u i r e d  I n  any c a l e n d a r  year thereaf ter  t o  pay 

t n e  p r i n c i p a l  or and i n t e r e s t  on  t h e  r ema in ing  o u t s t a n d i n g  bonds 

p a y a b l e  o u t  of  t h e  Bond Redemption Fund. 

I n  t h e  e v e n t  there  s h a l l  be a d e f i c i e n c y  in t h e  Bond 

Kedemption Fund to  meet m a t u r i n g  i n s t a l l m e n t s  of  e i t h e r  i n t e re s t  

on or p r i n c i p a l  of  and i n t e r e s t  on t h e  o u t s t a n d i n g  bonds payable 

o u t  of such  Fund, such  d e f i c i e n c y  s h a l l  be made up from t h e  Reserve 

Account by t h e  wl thdrawal  of moneys therefrom. Any def ic iency  

created i n  t he  Reserve  Account by r e a s o n  of any such  withdrawal 

s h a l l  t h e n  be made up from Gross Revenue ( o r  o u t  of any o t h e r  funds  

on hand l e g a l l y  a v a l l a b l e  f o r  such p u r p o s e )  first a v a i l a b l e  a f t e r  

making n e c e s s a r y  p r o v i s i o n  f o r  t n e  payments r e q u i r e d  t o  be made 

i n t o  t h e  Bond Redemption Fund t o  pay t h e  i n t e r e s t  OA or p r i n c t p a l  

of' and i n t e r e s t  on a l l  o u t s t a n d i n E  bonds payable  ou t  of' such Fund 

and n e x t  coming due .  

A l l  money In t h e  Reserve Account may b e  k e p t  I n  cash 

o r  i n v e s t e d  i n  c e r t i f i c a t e s ,  n o t e s ,  bonds o r  o the r  d i r e c t  o b l i g a t i o n s  

of t h e  United S ta t e s  of  America m a t u r i n g  n o t  l a t e r  t h a n  twe lve  

years from da te  of p u r c h a s e  and i n  no e v e n t  l a t e r  t h a n  t h e  las t  

m a t u r i t y  of my o u t s t a n d i n g  bonds t h a t  are payable out of t h e  Bond 

Redemption Fund. In te res t  e a r n e d  on OF any p r o f i t s  made from t h e  

sa le  of any  s u c h  i n v e s t m e n t s  s h a l l  be d e p o s i t e d  i n  and become a 

pa r t  of t h e  bond Redemption Fund. 

S e c t i o n  - 9 .  The P o r t  he reby  c o v e n a n t s  and agrees w i t h  

t h e  owners ana  h o l d e r s  of e a c h  of  t h e  Bonds f o r  as l o n g  as any 

o f  t h e  s a m  remain  o u t s t a n d i n g  as follows: 

a .  That it will at  a l l  times e s t a b l i s h ,  m a i n t a i n  and 

c o l l e c t  r e n t a l s ,  t a r i f f s ,  ra tes  and charges I n  t h e  o p e r a t i o n  of 
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a l l  of i t s  b u s i n e s s  f w  as l o n g  as any of t h e  Ou t s t and ing  P a r i t y  

Bonds and t h e  Bonds are Out s t and ing  t h a t  w i l l  produce Net Revenue 

i n  an amount equal t o  a t  l eas t  1 .35  times the  maximum m o u n t  r e q u i r e d  

i n  any c a l e n d a r  year t he rea f t e r  t o  pay t h e  p r i n c i p a l  of  and interest  

on s u c h  Ou t s t and ing  P a r i t y  Bonds and t h e  Bonds o u t s t a n d i n g .  

b. T h a t  i t  w i l l  du ly  and p u n c t u a l l y  pay o r  cause t o  

b e  p a i d  out of t h e  Bond Redemption Fund the  p r i n c i p a l  of' and i n t e r e s t  

on t h e  Bonds a t  t h e  times and p l a c e s  as h e r e i n  and I n  said Bonds 

p r o v i d e d ;  t h a t  i t  w i l l  f a i t h f u l l y  do and perform and a t  a l l  times 

observe  any  and a l l  covenan t s ,  u n d e r t a k i n g s  and p r o v i s i o n s  c o n t a i n e d  

i n  t h i s  r e s o l u t i o n  and i n  t h e  Bonds. 

c .  That, i t  w i l l  f o r t h w i t h  p rov ide  f o r  t h e  commencement 

o f  t h e  a c q u i s i t i o n ,  c o n s t r u c t i o n ,  installation, equipping  and making 

of t h e  improvements and f a c i l i t i e s  a u t h o r i z e d  in S e c t i o n  3 af t h i s  

r e s o l u t i o n  f o r  which the  Bond proceeds  s h a l l  be a l l o c a t e d  by t h e  

P o r t  Commission. The c o n t r a c t o r  o r  c o n t r a c t o r s  c o n s t r u c t i n g  and 

i n s t a l l i n g  such improvements sha l l  be  r e q u i r e d  t o  f u r n i s h  a good 

and s u f f i c i e n t  comple t ion  bond or bonds,  

d .  T h a t  i t  w i l l  a t  all times keep and m a i n t a i n  a l l  

of t h e  F a c i l i t i e s  i n  good r e p a i r ,  working order and c o n d i t i o n ,  and 

w i l l  a t  a l l  times o p e r a t e  the same and t h e  b u s i n e s s  o r  b u s i n e s s e s  

i n  c o n n e c t i o n  t h e r e w i t h  i n  an e f f i c i e n t  manner and a t  e reasonable 

c o s t .  

e .  T h a t  i n  t h e  e v e n t  any F a c i l i t y  o r  pa r t  thex-mf which 

c o n t r i b u t e s  i n  some measure t o  t h e  Gross Revenue is s o i d  by the 

Por t  cr I s  condemned p u r s u a n t  t o  the power of eminent domain, t h e  

P o r t  w i l l  app ly  t h e  n e t  p roceeds  of such sale or condemnation t o  

c a p i t a l  e x p e n d i t u r e s  upon o r  Por F a c i l i t i e s  which w i l l  c o n t r l b u t e  

i n  some measure t o  t h e  Cross  Revenue o r  t o  t h e  r e t i r e m e n t  of  bonds 

payable  o u t  of t h e  Bond Redemption Fund. 

f. That  i t  w i l l  keep a l l  F a c i l i t i e s  in su red ,  i f  such 

I n s u r a n c e  18 o b t a i n a b l e  at  reasonable r a t e a  and upon r e a e o n e b l e  



c o n d i t i o n s ,  a g a l n s t  such r i s k s ,  i n  such amounts, and w i t h  such  

d e d u c t i b l e s  as t h e  Commission of  t h e  P o r t  s h a l l  deem necessa ry  f o r  

t h e  p r o t e c t i o n  of t h e  Por t  and of t h e  h o l d e r s  of t h e  Bonds. 

T h a t  i t  w i l l  a t  a l l  times keep o r  a r r a n g e  t o  keep in 

f u l l  f o r c e  and e f f e c t  p o l i c i e s  af  p u b l i c  l i a b i l i t y  and p r o p e r t y  

damage i n s u r a n c e  which w i l l  p r o t e c t  t h e  P o r t  a g a i n s t  anyone c l a iming  

damages. o f  any kind o r  nature  i f  such i n s u r a n c e  is o b t a i n a b l e  a t  

r e a s o n a b l e  ra tes  and upon r e a s o n a b l e  c o n d i t i o n s ,  I n  such  amounts 

and w i t h  such d e d u c t i b l e s  as t h e  Commission of t h e  Port  shall deem 

necessary f o r  t h e  p r o t e c t i o n  of t h e  P o r t  and of t h e  h o l d e r s  of  

t h e  Bonds. 

g .  That  i t  w i l l  keep and m a i n t a i n  p r o p e r  books of' account  

and a c c u r a t e  r e c o r d s  o f  a l l  of i t s  r evenue ,  i n c l u d i n g  t a x  r e c e i p t s ,  

r e c e i v e d  from any s o u r c e  whatsoever ,  and of  a l l  c o s t s  o f  

a d m i n i s t r a t i o n  and maintenance and o p e r a t i o n  of  a l l  of  i t s  b u s i n e s s  

t h a t  are i n  accordance  w i t h  p r o p e r  and legal a c c o u n t i n g  procedure .  

T h a t  on OP b e f o r e  une hundred and twenty days a f t e r  each  calendar 

year it  will p r e p w e  or  cause  t o  be prepared an o p e r a t i n g  s t a t e m e n t  

o f  a l l  of  t h e  b u s i n e s s  o f  t h e  P o r t  f o r  such  p reced ing  c a l e n d a r  

year. Each s u c h  statement shall c o n t a i n  a s t a t e m e n t  i n  d e t a i l  of 

t he  Gross Revenue, t ax  r e c e i p t s ,  expenses  of a d m i n i s t r a t i o n ,  expenses  

o f  normal o p e r a t i o n ,  expenses  o f  normal and e x t r a o r d i n a r y  maintenance 

and repa i rs ,  and e x p e n d i t u r e s  f o r  c a p l t a l  purposes  of t h e  P a r t  f o r  

such c a l e n d a r  year and s h a l l  c o n t a i n  a statement as of t he  end of 

s u c h  year showing t h e  status o f  a11 t h e  funds  and accoun t s  of the 

Port p e r t a i n i n q  t o  t h e  o p e r a t i o n  o f  i t a  busineas and t h e  status of 

a l l  t he  f m d s  and a c c o u n t s  c r e a t e d  by various r e s o l u t i o n s  of the 

Commlssion of the  P o r t  a u t h o r i z i n g  t h e  I s s u a n c e  o f  o u t s t a n d i n g  

bonds p a y a b l e  from t h e  Gross Revenue. Copies  o f  sucn s t a t e m e n t  

s h a l l  be p laced  on f i l e  i n  t h e  main o f f i c e  of t h e  Por t ,  and s h a l l  

be  open t o  i n s p e c t i o n  a t  any r e a s o n a b l e  time by any h o l d e r  of  

any of t h e  Bonds. 



S e c t i o n  10. The Port h e r e b y  f u r t h e r  covenants  and agrees 

w i t h  t h e  owners and h o l d e r s  of each of t h e  Bonds for as l ong  as  

any of  t h e  same remain o u t s t a n d i n g  as f o l l o w s :  

T h a t  i t  w i l l  no t  i s s u e  any bonds having a greater o r  equal 

l i e n  upon t h e  Gross Revenue t o  pay o r  secure t h e  payment o f  t h e  

p r i n c i p a l  of and i n t e r e s t  on such  bonds t h a n  t h e  l i e n  c r e a t e d  on 

such  Gross Revenue t o  pay or s e c u r e  t h e  payment of t h e  p r i n c i p a l  

of and i n t e r e s t  on t h e  Ou t s t and ing  P a r i t y  Bonds and t h e  Bonds, excep t  

A .  Tha t  i t  r e s e r v e s  t h e  r i g h t ,  f o r  

F i r s t ,  t h e  purpose of p r o v i d i n g  funds t o  a c q u i r e ,  c o n s t r u c t ,  

r e c o n s t r u c t ,  m a i n t a i n ,  i n s t a l l ,  repair  o r  replace any equipment,  

a d d i t i o n s ,  b e t t e r m e n t s ,  o r  improvements t o  t h e  F a c l l i t l e s  

of the  Port for which  i t  is a u t h o r i z e d  by law t o  i s s u e  revenue 

bonds,  o r  

Second, the  purpose o f  r e f u n d i n g  by exchange,  c a l l  o r  

p u r c h a s e ,  a t  o r  p r i o r  t o  t h e i r  m a t u r i t y ,  any o u t s t a n d i n g  revenue 

bonds or revenue w a r r a n t s  of' t h e  Port  t h a t  have a l i e n  on 

the Gross Revenue f o r  t h e  payment o f  the p r i n c i p a l  thereQf 

and i n t e r e s t  t h e r e o n  j u n i o r  and i n f e r i o r  t o  t h e  l i e n  on such 

Gross Revenue f o r  t h e  payment of t h e  p r i n c i p a l  of and I n t e r e s t  

on t h e  Bonds, 

t o  i s sue  p a r i t y  bonds ( h e r e i n b e f o r e  d e f i n e d  as "Future  P a r i t y  Bonds") 

and t o  pledge t h a t  payments  w i l l  be made out of t h e  Cross Revenue 

i n t o  t n e  Bond Redemption Fund and Reserve Account t o  pay and secure 

t h e  payment of t h e  p p i n c i p a l  of and i n t e r e s t  on such F u t u r e  P a r i t y  

Bonds on a p a r i t y  with t h e  payments required h e r e i n  t o  be made 

o u t  of such Gross Revenue I n t o  such fund and account  t o  pay and 

s e c u r e  t h e  payment of t h e  p r i n c p a l  o f  and i n t e r e s t  on t h e  Ou t s t and ing  

P a r i t y  Bonds and t h e  aonds ,  upon compliance w i t h  t h e  following 

c o n d i t i o n s :  

( I )  T h a t  a t  t h e  time of t h e  i s s u a n c e  of  such  Fu tu re  

P a r i t y  b n d s  there  is no d e f i c i e n c y  in t h e  Bond Redemption Fund 

and Reserve Account, 
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( 2 )  Tha t  each  r e s o l u t i o n  a u t h o r i z i n g  the i s s u a n c e  o f  

F u t u r e  P a r i t y  Bonds w i l l  c o n t a i n  t h e  covenants  required i n  t he  

t h i r d  paragraph  of S e c t i o n  8 h e r e o f .  

T h a t  each r e s o l u t i o n  a u t h o r i z i n g  t h e  i s s u a n c e  of' Fu tu re  

P a r i t y  Bonds w i l l  c o n t a i n  a covenant  t h a t  t h e  P o r t  w i l l  a t  a l l  

times e s t ab l i sh ,  m a i n t a i n  and c o l l e c t  rentals ,  t a r i f f s ,  rates and 

cha rges  i n  t h e  o p e r a t i o n  of a l l  of i t s  b u s i n e s s  f o r  as long as any 

bonds payable  o u t  of t h e  Bond Redemption Fund -- i n c l u d i n g  the  

F u t u r e  P a r i t y  Bonds b e i n g  i s s u e d  -- are o u t s t a n d i n g  t h a t  w i l l  produce 

Net Revenue i n  an a roun t  e q u a l  t o  a t  l eas t  1.35 times t h e  maximum 

amount required i n  any c a l e n d a r  year thereaf ter  t o  pay t h e  p r i n c i p a l  

of and i n t e r e s t  on a l l  such  bonds.  

That each r e s o l u t i o n  a u t h o r i z i n g  t h e  i s s u a n c e  of F u t u r e  

P a r i t y  Bonds w i l l  maKe a p p l i c a b l e  t o  such Fu tu re  P a r i t y  Bonds a l l  

of  t h e  covenants  h e r e i n  c o n t a i n e d  t h a t  are a p p l i c a b l e  t o  t h e  

Ou t s t and ing  P a r i t y  Bonds and t h e  Bonds and t h a t  may be a p p l i c a b l e  

t o  such  Fu tu re  P a r i t y  Bonds. 

( 3 )  That  t h e  "net revenue a v a i l a b l e  for revenue bond 

d e b t  s e r v i c e , "  computed 8s h e r e i n a f t e r  provided for each c a l e n d a r  

year a f t e r  t h e  year of' i s s u a n c e  of such F u t u r e  P a r i t y  Bonds, w i l l  

equal  a t  l eas t  1 . 3 5  times t h e  maximum amount r e q u i r e d  i n  any such 

c a l e n d a r  year t o  pay t h e  p r i n c i p a l  of  and i n t e r e s t  on a11 o u t s t a n d i n g  

bonds p a y a b l e  o u t  of t h e  Bond Redemption Fund and t h e  Futupe P a r i t y  

Bonds be ing  I s s u e d .  

Such "ne t  lncome avai lable  for revenue bond d e b t  s e r v i c e "  

shall be t h e  Net Revenue of the Pos t  f o r  a p e r i o d  of any twelve  

c o n s e c u t i v e  months o u t  of  tne twenty-four  months immediately p reced ing  

t h e  d a t e  of d e l i v e r y  of  such F u t u r e  P a r i t y  Bonds as de termined  by 

a c e r t i f i c a t e  from a c e r t i f i e d  p u b l i c  accoun tan t .  If des i rab le ,  

such c o n s e c u t i v e  twelve-month Net Revenue may be addusted t o  i n c l u d e  

t h e  f o l l o w i n g :  



I 

( a )  Such twelve months '  Net Revenue may be  a d j u s t e d  

f o r  t h e  f u l l  twelve-month per iod  t o  r e f l e c t  any changes made 

i n  t h e  r e n t a l s ,  t a r i f f s ,  rates and charges of t h e  P o r t  duping 

such twelve-month p e r i o d ;  and may a l s o  be a d j u s t e d  t o  r e f l e c t  any 

change i n  such  Net Revenue caused by any new F a c i l i t i e s  of t h e  P o r t  

hav ing  been  p u t  i n t o  u s e  and o p e r a t i o n  subsequent  t o  t h e  date of 

such c e r t i f i c a t e .  

(b) The estimated Net Revenue t o  be  der ived  by t h e  

Port from t h e  lease,  use a n d i o r  o p e r a t i o n  of' t h e  a d d i t i o n s ,  

improvements,  b e t t e r m e n t s ,  e t c . ,  t o  be  acquired,  c o n s t r u c t e d ,  or 

I n s t a l l e d  o u t  of  t h e  proceeds  of t h e  sale of such F u t u r e  P a r i t y  Bonds, 

and fram t h e  lease,  use and/or  o p e r a t i o n  of  any  o t h e r  a d d i t i o n s ,  

improvements,  b e t t e r m e n t s ,  e t c . ,  t o  the  F a c i l i t i e s  of t h e  P o r t  

a c t u a l l y  under  c o n s t r u c t i o n  b u t  which w i l l  no t  be p u t  I n t o  u s e  and 

o p e r a t i o n  u n t i l  a f t e r  t h e  da te  of t h e  h e r e i n - r e q u i r e d  c e r t i f i c a t e ,  

as de te rmined  by a c e r t i f i e d  s t a t e m e n t  from a n  independent  c o n s u l t i n g  

p r o f e s s i o n a l  enEinee r  expe r i enced  I n  t h e  d e s i g n  and a p e r a t i o n  of  

f a c i l i t i e s  of p o r t  d i s t r i c t s .  

B .  That  i t  may issue Fu tu re  P a r i t y  Bonds f o r  t h e  purpose 

of r e f u n d i n g  by exchmge o r  p u r c h a s i n g  o r  c a l l i n g  and r e t i r l n g  a t  o r  

p r i o r  t o  t h e i r  m a t u r i t y  any p a r t  OP a l l  of  t h e  then outs tanding  bonds 

p a y a b l e  o u t  of  t h e  Bond Redemption Fund, i f  t he  i s s u a n c e  of  such 

r e f u n d i n g  Fu tu re  P a r i t y  Bonds does  no t  r e q u i r e  a greater amount t o  

be p a i d  o u t  of t h e  Gross Revenue f o r  p r i n c i p a l  of  and interest  on 

such r e f u n d i n g  F u t u r e  P a r i t y  Bonds ove r  t h e i r  l i f e  t h a n  is 

r e q u i r e d  t o  be  p a i d  o u t  o f  such Gross Revenue for t h e  p r i n c i p a l  of 

and i n t e r e s t  on the  bonds be ing  re funded  o v e r  t h e i r  life, and If 

t h e  c o n d i t i o n s  r e q u i r e d  i n  s u b s e c t i o n s  A ( 1 )  and A ( 2 )  of  t h i s  s e c t i o n  

are complied w i t h .  

C .  Nothing h e r e i n  c o n t a i n e d  s h a l l  p reven t  t h e  P o r t  

from I s s u i n g  revenue bonds o r  revenue w a r r a n t s  (coupon or o t h e r w i s e )  



which are a charge upon t h e  Gross Revenue j u n t o ?  o r  i n f e r i o r  t o  t h e  

payments r e q u i r e d  by t h i s  r e s o l u t i o n  t o  be made o u t  of .such Gross 

Revenue i n t o  t h e  Bond Redemption Fund and Reserve Account, OF from 

i s s u i n g  revenue bonds t o  r e fund  matur ing  bonds or warrants f o r  t h e  

payment of  which moneys are not  otherwise a v a i l a b l e .  

S e c t i o n  11. The Bonds s h a l l  be I n  s u b s t a n t i a l l y  t h e  

f o l l o w i n g  form: 

UNITED STATES OF AMERICA 

NO. 
STATE OF WASHINGTON 

PORT OF SEATTLE 

REVENUE BOND, 1969-A 

$5,000 

THE PORT OF SEATTLE, a munic ipa l  c o r p o r a t i o n  o rgan ized  

and e x i s t i n g  under  and by v i r t u e  of t h e  laws of the  S ta t e  of 

Washington, hereby  acknowledges i t s e l f  i n d e b t e d  and for 

v a i u e  r e c e i v e d  promises  t o  pay t o  bearer or, if' reg is te red ,  t o  

t h e  r eg i s t e red  h o l d e r  h e r e o f ,  t h e  sum of 

FIVE THOUSAND DOLLARS 

w i t h  I n t e r e s t  t h e r e o n  from t h e  -- 8 on t h e  first day of F e b r u a r y ,  19 

date  hereof  a t  t h e  rate of  % p e r  annum u n t i l  t h e  p r i n c i p a l  

sum I S  p a i d  of payment has been d u l y  provided for, payable 

semiannual ly  on t h e  first days of February and August of each year. 

Payment of t h e  i n t e re s t  an this bond $ha l l  be made only  upon 

p r e s e n t a t i o n  and s u r r e n d e r  of t he  coupons r e p r e s e n t i n g  such  

i n c e r e s t  as t h e  same r e a p e c t i v e l y  f a l l  due ,  o r  if this bond s h a l l  

b e  PeKiStePed as t o  bo th  p r i n c i p a l  and i n t e r e s t ,  t o  t h e  registered 

holder  

Both p r i n c i p a l  of  and i n t e r e s t  on t h i s  bond are payab le  

i n  l a w f u l  money of t h e  United S t a t e s  of America a t  t h e  office 

of  t h e  'Ireasurer of King County, Washington, i n  Sea t t l e ,  Washington, 

O F ,  a t  t h e  o p t i o n  of t h e  h o l d e r ,  a t  t h e  f l s c a l  agency of t he  
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S t a t e  of Washington i n  t h e  C i t y  of N e w  York, New York, s o l e l y  

out  of t h e  s p e c i a l  fund o f  t h e  p o r t  d i s t r i c t  known as t h e  

"Por t  of S e a t t l e  Revenue Bond Redemption Fund" c r e a t e d  by 

Reso lu t ion  No. 2143 of t h e  Commission of t h e  pos t  d i s t r i c t .  

The P o r t  o f  Sea t t le  has r e s e r v e d  t h e  r i g h t  t o  redeem any 

or all of t h e  bonds of t h i s  issue o u t s t a n d i n g ,  i n  i n v e r s e  

numerical  o r d e r  a t  t h e  f o l l o w i n g  times and a t  t h e  following 

p r l c e s  expressed as a p e r c e n t a g e  of t h e  p r i n c i p a l  amount, p l u s  

acc rued  i n t e r e s t  t o  date o f  redemption:  

On February 1, 1984 and August 1, 1984 a t  104  
On February 1, 2985 and August  1, 1985 a t  103  
On F e b r u a r y  3 ,  1986 and August 1, 1986 a t  102  
On February 1, 1987 and August 1, 1987 a t  1 0 1  
On Februa ry  1, 1988 ana any i n t e r e s t  

payment date  thereaf te r  a t  1 0 0  

Notice o f  any s u c h  i n t e n d e d  redemption shall be  g i v e n  by one 

p u b l i c a t i o n  t h e r e o f  i n  t h e  o f f i c i a l  newspaper of' King County, 

Washington, and I n  a f i n a n c i a l  newspaper or j o u r n a l  o f  g e n e r a l  

c i r c u l a t i o n  throughout  t h e  United S t a t e s ,  w i t h  each  such p u b l i c a t i o n  

t o  b e  not; more t h a n  f o r t y  n o r  less t h a n  t h i r t y  days p l o r  to said 

redemption date ,  and by m a i l i n g  a l i k e  n o t i c e  a t  t h e  same time 

to 

. 
I n  a d d i t i o n  t o  such  p u b l i c a t i o n  and m a i l i n g ,  the d i s t r i c t  shall 

a l so  mail n o t i c e  of  such  i n t e n d e d  redemption t o  S tanda rd  & Boor 's  

C o r p c r a t i o n  and Moody's I n v e s t o r s  S e r v i c e ,  I n c . ,  New York, New 

York, or t o  t h e i r  s u c c e s s o r s ,  i f  any.  The mcaiPing of  such 

n o t i c e  shal i  n o t ,  however, be a c o n d i t i o n  p receden t  t o  t h e  

c a l l  o f  any bonds f o r  redemption.  

T h i s  bond is one o f  an i s s u e  of f o u r  thousand bonds 

o f  t n e  p o r t  d i s t r i c t  o f  l i k e  amount, date and t e n o r  excep t  as 

t o  number, r a t e  of i n t e r e s t  and date of m a t u r i t y  i n  t he  

aggregate p r i n c i p a l  amount of  $20,000,000, and i s  i s sued  

I 



pursuan t  t o  d u l y  adopted r e s o l u t i o n s  of t h e  Por t  Commission 

f o r  t h e  purpose of  p r o v i d i n g  money t o  pay p a r t  o f  t h e  cos t  of 

a c q u i r i n g ,  c o n s t r u c t i n g ,  I n s t a l l i n g  and making ce r t a in  Improvements 

a u t h o r i z e d  by t h e  Comprehensive Scheme of t h e  po r t  d i s t r i c t  

as amended, a l l  i n  conformi ty  w i t h  t h e  laws of t h e  State  of 

Washington. T h i s  bond and t h e  bonds of t h i 8  issue are payablet 

s o l e l y  o u t  of t h e  Gross Revenue of t he  p o r t  d i s t r i c t  as such  

Gross Revenue i s  d e f i n e d  i n  R e s o l u t i o n  No. 2286 of t h e  Commission 

of t h e  p o r t  d i s t r i c t ,  

The P o r t  of Sea t t l e  h e r e b y  covenants  and agrees w i t h  

t h e  owner and h o l d e r  of' t h i s  bond t h a t  f t  w i l l  keep and perform 

a l l  t h e  covenants  of t h i s  bond and of R e s o l u t i o n s  No. 2143, 

No. 2 2 4 2 ,  No. 2 2 6 4 ,  No. 2272 and No. 2286 t o  b e  b y  i t  k e p t  

and performed. 

The P o r t  of Seat t le  does hereby pledge and bind  i t s e l f  t o  

set aside from such Gross Revenue, and t o  pay i n t o  said Bond 

Redemption F m d  and t h e  Reserve Account created t h e r e i n  the 

v a r i o u s  amounts r e q u i r e d  by said Resolution No. 2286 t o  be 

p a i d  i n t o  and ma in ta ined  i n  s a id  Fund and Account, a l l  w i t h i n  

t h e  times provided  by said r e s o l u t i o n .  

S a i d  amounts so pledged to be  p a i d  out  of Gross Revenue 

I n t o  sa id  Bond HedemptiQn Fund and Reserve Account are hereby 

d e c l a r e d  t o  be  a f i rs t  and p r i o r  l i e n  and charge upon such 

Grass Revenue and equal i n  rank  t o  t h e  l i e n  and charge  upon 

such  Gross Revenue of t h e  amounts requir-ed t o  pay and secure 

t h e  payment of t h e  o u t s t a n d i n g  revenue bonds of t h e  p o r t  d i s t r i c t  

i s s u e d  under  dates of November P, 1963,  November 1, 11966, 

November 1, 1 9 6 7 ,  and J u l y  1, 1968, and of any revenue bond 

of t h e  p o r t  d i s t r i c t  hereaf ter  i s sued  on B p a r l t y  w i t h  such  

bonds and tne bonds o f  t h i s  i s sue .  

The P o r t  of Sea t t le  ha% f u r t h e r  bound i t se l f  t o  maintain 

a l l  of i t s  p rope t r t l e s  and f a c i l i t i e s  which c o n t r i b u t e  i n  some 
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measure t o  such Gross Revenue i n  good r e p a i r ,  WoPking order 

and condb t ion ,  t o  o p e r a t e  t h e  same i n  an e f f i c i e n t  manner 

and a t  a r e a s o n a b l e  c o s t ,  and t o  es tab l i sh ,  m a i n t a i n  ana c o l l e c t  

r e n t a l s ,  t a r i f f s ,  rates and cha rges  i n  the o p e r a t i o n  of a l l  

of  i t s  b u s i n e s s  f o r  as long  as any of such November 1, 1963 ,  

November 1, 1966, November 1, 1967 and J u l y  1, 1968 bonds 

and t h e  bonds of this i s s u e  are o u t s t a n d i n g  t h a t  w i l l  make 

ava i l ab le  f o r  t h e  payment of t h e  p r i n c i p a l  thereof and i n t e r e s t  

t h e r e o n  as t h e  same shall become due Net Revenue (as t h e  same 

Is d e f i n e d  i n  said ReSOlutiOn No. 2286)  i n  an amaunt e q u a l  

t o  a t  l ea s t  1 .35 times t h e  maximum amour.t required i n  any 

c a l e n d a r  year hereaf ter  t o  pay t h e  p r i n c i p a l  of and i n t e r e s t  

on a l l  of such bonds o u t s t a n d i n g ,  

T h i s  bond, and t h e  bonds of t h i s  I ssue  ( u n l e s s  r eg i s t e red ) ,  

and each  of  t h e  coupons a t t a c h e d  ts each of said bonds are 

he reby  d e c l a r e d  t o  be  f u l l y  n e g o t i a b l e  1nstr.ments w i t h i n  

t h e  p r o v i s i o n s  and i n t e n t  of  t h e  laws of t h e  S ta te  of Washington. 

It is hereDy c e r t i f i e d  and d e c l a r e d  t h a t  t h i s  bond and 

t h e  bonds of' t h i s  issue are i ssued  p u r s u a n t  t o  and in s t r i c t  

compliance w i t h  t h e  C o n s t i t u t i o n  and laws of the S ta te  of 

Wasnlngton and r e s o l u t i o n s  of t h e  Commission of t h e  P o r t  of 

S e a t t l e ,  arid t h a t  a l l  a c t s ,  c o n d i t i o n s  and t h i n g s  r e q u i r e d  

t o  b e  done p r e c e d e n t  t o  and in t h e  i s s u a n c e  of t h i s  bond have 

happened, been done and performed.  

I N  WITNESS WHEREOF, t h e  P o r t  of S e a t t l e  ha8 caused this 

bond t o  b e  s igned  w i t h  t h e  facsjrnile s fgmature  of t he  Pres ident  

of its Commission, t o  be a t t e s t e d  by t h e  Secretary of i t s  

Commission, t h e  c o r p o r a t e  seal  of t h e  p o r t  d i s t r i c t  t o  be  

impressed hereon ,  and t h e  i n t e r e s t  coupons a t tached h e r e t o  

t o  be signed w i t h  the f a c s i m i l e  s i g n a t u r e s  of said o f f i c i a l s ,  

21. 



t h i s  first day of  F e b r u a r y ,  1969. 

Powr OF SEATTLE, WASHINGTON 

BY 
P r e s i d e n t  of i t s  Commission 

ATTEST : 

Secretary o f  i t s  Commission 

K I N G  COUNTY TREASURER'S 
REFERENCE NO. 

The i n t e r e s t  coupons a t t a c h e d  t o  t h e  Bonds sha l l .  be 

i n  s u b s t a n ~ i a i l y  t h e  following form: 

KING COUNTY TREASURER'S 

REFERENCE NO. $ 

On t h e  f irst  day o f  ¶ 1 9  ¶ t h e  P o r t  

of S e a t t l e  w i l l  pay t o  bearer a t  t h e  o f f i c e  of t h e  Treasurer o f  

King County, i n  S e a t t l e ,  Washington, OF,  a t  t h e  o p t i o n  of t h e  

h o l d e r ,  a t  t h e  f i s c a l  agency o f  t h e  S t a t e  of Washington, i n  

t h e  C i t y  of New York, N e w  York, the amount shown hereon i n  l a w f u l  

noney of t he  Uni ted  S ta t e s  of  America, o u t  of t h e  spec ia l  fund 

of t h e  p o r t  d i s t r i c t  e n t i t l e d  "Post o f  Seat t le  Revenue Bond 

Redemption Fund," said amount b e i n g  t h e  semiannual  interest due 

t h a t  day  on i t s  revenue bond dated February 1, 1969,  and 

numbe sed ' 

PORT OF SEATTLE, WASHINGTON 

ATTEST : 

Psesident  of its Cammission 

S e c r e t a r y  of i t s  Commission 

The Bonds s h a l l  have endorsed t h e r e o n  t h e  following 

r e g i s t r a t i o n  c e r t i f i c a t e :  

22. 



, 

REGISTRATION CERTIFICATE 

T h i s  bond may b e  r e g i s t e r e d  i n  t h e  name of  t h e  holder  

a t  t h e  o f f i c e  of' t h e  Treasurer o f  King County i n  Sea t t l e ,  

Washington, - as t o  p r i n c i p a l  only, such  r e g i s t r a t i o n  be ing  

noted hereon by t h e  Registrar in t h e  r e g i s t r a t i o n  b lank  

below, a f t e r  which no t r ans fe r  s h a l l  be v a l i d  u n l e s s  made 

by t h e  reg is te red  h o l d e r  o r  h i s  d u l y  a u t h o r i z e d  a g e n t ,  and 

s imi la r ly  noted  i n  t h e  r e g i s t r a t i o n  b lank  below; bu t  i t  

may be d i s c h a r g e d  from r e g i s t r a t i o n  by b e i n g  transferred go 

bearer,  a f t e r  which i t  s h a l l  be  t r a n s f e r a b l e  by d e l i v e r y  

and  may a g a i n  be r eg i s t e red  as b e f o r e .  The r e g i s t r a t i o n  

of  t h i s  bond as t o  p r i n c i p a l  s h a l l  no t  a f f ec t  t h e  n e g o t i a b i l i t y  

of  t h e  coupons a t t a c h e d  h e r e t o ,  b u t  t h e  coupons may b e  s u r r e n d e r e d  

and t h e  i n t e r e s t  made p a y a b l e  on iy  t o  t h e  regis tered holder ,  

i n  which e v e n t  t h e  Registrar s h a l l  n o t e  i n  t h e  r e g i s t r a t i o n  

blank below t h a t  t h i s  bond i s  registered as t o  interest  as 

well as t o  p r i n c i p a l .  

Upon t h e  r e q u e s t  of t h e  holder  and w i t h  t h e  consent  

of t h e  P o r t  of S e a t t l e ,  b u t  always a t  t h e  expense of t h e  

holder ,  t h i s  bond when conve r t ed  i n t o  a bond registered as 

t o  bo th  p r i n c i p a l  and i n t e r e s t  may be r e c o n v e r t e d  I n t o  a coupon 

bond and a g a i n  conve r t ed  i n t o  a bond registered as to b o t h  

p r i n c i p a l  and i n t e r e s t  as here inabove  provided ,  Upon 

r e c o n v e r s i o n  of t h i s  bond when regis tered as t o  p r i n c i p a l  

and i n t e r e s t  i n t o  a coupon bond, new coupons r e p r e s e n t i n g  

t h e  i n t e r e s t  t o  a c c r u e  hereon t o  date o f  m a t u r i t y  sha l l  be 

a t t a c h e d  h e r e t o  by t h e  Registrar, who shall n o t e  i n  t h e  

r e g i s t r a t i o n  b lank  below whether t h e  bond i s  registered as 

t o  p r i n c i p a l  on ly  o r  payab le  t o  bearer.  

Date of I n  Whose Name Manner of S i g n a t u r e  
R e g i s t r a t i o n  Registered R e g i s t r a t i o n  o f  Registrar 

23 
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S e c t i o n  12. The Bonds s h a l l  be  signed on behalf of t h e  

P o r t  w i t h  t he  facsimile s i g n a t u r e  of' t h e  Psesident of its Commission, sha l l .  

b e  a t t e s t ed  by t h e  Secretary t h e r e o f ,  and s h a l l  have t h e  seal  of 

t h e  Port impressed t h e r e o n .  The i n t e r e s t  coupons a t tached t h e r e t o  

s h a l l  be s i g n e d  with t h e  f a c s i m i l e  signatures of said  o f f i c i a l s ,  

S e c t i o n  13. The Bonds s h a l l  b e  so ld  a t  p u b l i c  sale.  

Sealed p r o p o s a l s  f o r  t he  pu rchase  o f  t h e  Bonds s h a l l  be  r e c e i v e d ,  

p u b l i c l y  opened and read a t  11:OO o ' c l o c k  A.M. P a c i f i c  Standard 

Time on t h e  2 8 t h  day of  January ,  1969, a t  t h e  Bell Street  o f f i c e s  of 

t he  P o r t  o f  S e a t t l e  i n  Sea t t l e ,  Washington. Such b i d s  w i l l  be  

c o n s i d e r e d  and a c t e d  upon by t h e  Commission a t  said o f f i c e  a t  

2:OO o ' c l o c k  P.M., P a c i f i c  S t a n d a r d  T ime ,  on s u c h  date .  

N o t i c e  of such  sale  sha l l  b e  p u b l i s h e d  once i n  t h e  D a i l y  

Bond buye r  a t  l ea s t  f i f t e e n  d a y s  p r i o r  t o  said date  of sale. Such 

o the r  p u b l i c i t y  o f  such  s a l e  s h a l l  be given as determined necessary 

by t h e  C o n t r o l l e r  o f  t h e  P o r t .  

Upon t h e  sa le  of t h e  Bonds t h e  p r o p e r  o f f i c i a l s  of  t h e  

P o r t  are h e r e b y  a u t h o r i z e d  and d i r ec t ed  to do a l l  t h i n g s  n e c e s s a r y  

f o r  t h e  prompt e x e c u t i o n  and d e l i v e r y  of  t h e  Bonds and for  the  p r o p e r  

use and a p p l i c a t i o n  of  t h e  p roceeds  of s a l e  t h e r e o f .  

S e c t i o n  1 4 .  

A .  The commisslon from time t o  time and rat any time 

may adop t  a r e s o l u t i o n  o r  r e s o l u t i o n s  supp lemen ta l  h e r e t o ,  which 

r e s o l u t i o n  o r  r e s o l u t i o n s  t h e r e a f t e r  s h a l l  become a p a r t  of t h i s  

r e s o l u t i o n ,  For any one or more or a l l  of t h e  f o l l o w i n g  pu rposes :  

(1) To add t o  t h e  covenants  and agreements  of the Port 

i n  this r e s o l u t i o n  c o n t a i n e d  o t h e r  covenan t s  and agreements thereaf ter  

t o  be o b s e r v e d ,  or t o  s u r r e n d e r  any r i g h t  or power h e r e i n  r e s e r v e d  

t o  sr c o n f e r r e d  upon t h e  P o r t .  



. 

( 2 )  To make such p r o v i s i o n s  f o r  t h e  purpose of c u r i n g  

any a m b i g u i t i e s  OF of Cur ing ,  c o r r e c t i n g  or supplementing any defect ive 

p r o v i s i o n  c o n t a i n e d  i n  t h i s  r e s o l u t i o n  o r  in r e g a r d  t o  matters OF 

q u e s t i o n s  a r i s i n g  under  t h i s  P e s o l u t i s n  as t h e  Commlssfon may deem 

n e c e s s a r y  o r  des i rab le  and n o t  i n c o n s i s t e n t  w i t h  t h i s  r e s o l u t i o n  and 

which s h a l l  no t  adve r se ly  a f f e c t  t h e  I n t e r e s t  of t h e  holders of t h e  

Bonds. 

Any such supp lemen ta l  r e s o l u t i o n  of t h e  Commission 

may be adopted w i t h o u t  t h e  consent  of the h o l d e r s  o f  any of t h e  

Bonds a t  any time o u t s t a n d i n g ,  n o t w i t h s t a n d i n g  any of t h e  p r o v i s i o n s  

of  s u b s e c t i o n  E3 of t h i s  s e c t i o n .  

a .  With t h e  consent  o f  t h e  h o l d e r s  of' not  less t h a n  

6 5 %  i n  aggregate p r i r i c i p a i  amount of  t h e  Bonds a t  t h e  time 

o u t s t a n d i n g ,  the Commission o f  t h e  Port may adopt  8 r e s o l u t i o n  or 

r e s o l u t i o n s  supplementa l  h e r e t o  for t h e  purpose of  adding  any 

p r o v i s i o n s  t o  or changing i n  any manner or e l i m i n a t i n g  any of  t h e  

p r o v i s i o n s  of t h i s  r e s o l u t i o n  o r  of any supplementa l  P e s o l u t i o n ;  

p r o v i d e d ,  however, t h a t  no such  supplementa l  r e s o l u t i o n  shall 

(1) Extend t h e  f i x e d  m a t u r i t y  of any of t h e  Bonds, o r  

reduce  t h e  ra te  of  i n t e r e s t  t h e r e o n ,  o r  ex tend  t h e  time of payments 

of i n t e r e s t  from t h e i r  due date ,  or reduce t h e  amount of t h e  

p r i n c i p a l  t h e r e o f ,  or reduce any premium p a y a b l e  on t h e  redemption 

t h e r e o f ,  w i thou t  t h e  consen t  of t h e  h o l d e r  of each  Bond so 

a f f e c t e d ;  or 

( 2 )  Reduce t h e  a f o r e s a i d  p e r c e n t a g e  of holders of  

Bonds r e q u i r e d  t o  approve any s u c h  supplementa l  r e s o l u t i o n  wi thout  

t h e  consen t  of  t h e  holders  of a l l  of the Bonds t h e n  o u t s t a n d i n g .  

It s n a l l  n o t  be necessa ry  for the  consent  of t he  

Bondholders under  t h i s  s u b s e c t i o n  B t o  approve t h e  p a r t i c u l a p  

form ~f any proposed supp lemen ta l  r e s o l u t i o n ,  b u t  it shall b e  

s u f f i c i e n t  I f  such  consent  s h a l l  approve t h e  s u b s t a n c e  thereof.  



C .  Upon t h e  a d o p t i o n  o f  any supplementa l  r e s o l u t i o n  

p u r s u a n t  t o  t h e  p r o v i s i o n s  of  t n i s  s e c t i o n ,  t h i s  r e s o l u t i o n  s h z l l  

b e  deemed t o  be modlf‘led and amended i n  accordance therewi th ,  

and t h e  r e s p e c t i v e  r l g h t s ,  d u t i e s  and o b l i g a t i o n s  of t h e  Port  under 

t h i s  r e s o l u t i o n  and a l l  h o l d e r s  of Bonds o u t s t a n d i n g  hereunder  

s n a l l  thereaf ter  be de t e rmined ,  e x e r c i s e d  and en fo rced  t h e r e u n d e r ,  

s u b j e c t  i n  a l l  r e s p e c t 8  t o  such m o d i f i c a t i o n  and amendments, and 

a l l  t h e  terms and c o n d i t i o n s  of any such supplementa l  r e s o l u t i o n  

s h a i l  be deemed t o  b e  part; of t h e  terms and c o n d i t i o n s  of  t h i s  

r e s o l u t i o n  f o r  aEy and ab1 purposes .  

Li. Bonds execu ted  and d e l i v e r e d  aftes? t h e  e x e c u t i o n  

of  any supplementa l  r e s o l u t i o n  adopted p u r s u a n t  t o  t h e  p r o v i s i o n s  

o f  t h i s  s e c t i o n  may bear a n o t a t i o n  as t o  any matter p rov ided  f o r  

i n  such supplementa l  r e s o l u t i o n ,  and i f  such  supplementa l  

r e s o l u t i o n  s h a l l  sa p r o v i d e ,  new aonds so  modified as t o  conform, 

I n  t h e  o p i n i o n  of t h e  Commission, t o  any m o d i f i c a t i o n  of  t h i s  

r e s o l u t i o n  c o n t a i n e d  i n  any such supplementa l  r e s o l u t i o n ,  may b e  

p r e p a r e d  by t h e  P o r t  and del ivered wi thou t  c o s t  t o  t h e  holders  of 

the Bonds t h e n  o u t s t a n d i n g ,  upon s u r r e n d e r  for c a n c e l l a t i o n  of 

such  Bonds with a l l  unmatured coupons and all ,  matured coupons 

not  f u l l y  p a i d ,  i n  equal  aggregate p r i n c i p a l  amounts. 

ADOPTEP by t h e  Port C G ~ f S S ~ O l ’ I  of t h e  P o r t  of  SjeZittlf? 

a t  a regular  meet ing t h e r e o f  he ld  t h i s  *day of  9 1 9 f i s  

and d u l y  a u t h e n t i c a t e d  i n  open s e s s i o n  by t h e  s i g n  Y tures of % e 

Commissioners p r e s e n t  and v o t i n g  i n  f a v o r  thereof and t h e  seal 

of  t h e  Commission. 
PORT OF SEATTLE,,WASHINGTON 

ATTEST : 


